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NATO, Former Warsaw Pact Begin Joint Exercises 


LD2410125594 Hilversum Radio Netherlands in 
Enelish 1130 GMT 24 Oct 94 


[FBIS Transcribed Text] One thousand soldiers from 
NATO and former Warsaw Pact countries began a joint 
exercise in the Netherlands today. This is the first such 
military traming to be held on NATO terriiory since U_S. 
President Bill Clinton spoke of a Partnership for Peace 
carly thes vear. Soldiers from Ukraine, Estonia, Lithua- 
nia, and the Czech Republic are preparing to take part in 
future peace operations organized by the United 
Nations. Troops from Sweden, which ts not a NATO 
member, are also taking part i the exercise, held near 
the Dutch city of Arnhem. 


IAEA To Examine U.S.-DPRK Nuclear Accord 
102410155704 Paris AFF in English 1819 GMT 24 Oct 94 


{FBIS Transcribed Text] Vienna, Oct 24 (AFP)—The 
International Atomic Energy Agency will hold an 
informal meeting in Vienna Tuesday [25 October] to 
discuss the nuclear accord signed in Geneva Friday 
between the United States and North Korea, an IAEA 
spokesman said Monday. 


Several countries, including France, were wary of the 
accord while the IAEA director general, Hans Blix of 
Sweden, displayed reserve in a statement released 
Thursday over delays in inspecting North Korea's 
nuclear facilities. 


IAEA spokesman David Kyd said that Blix, who spent 
last week meeting with top State Department officials in 
the U.S., will survey [AEA member countries on their 
opimons of the agreement signed in Geneva. 


Kyd said that decisions will not be made at the mecting, 
which will be held at the ambassadorial level. 


The IAEA is directly involved in the Geneva accord, 
being responsible for overseeing the freeze of North 
Korea's program of graphite reactors which produce 
plutonium that could be used in nuclear weapons. The 
freeze should be completed in one month's time and the 
IAEA is authorized to carry out surveillance during this 
period and thereafter. 


To do this, the agency needs a special mandate, which 
could be given by the United Nations Security Council, 
Kyd said. A Western dipiomat said in Vienna Monday 
that the U.S. intended to propose a resolution to the UN 
this week giving the IAEA the proper mandate. 


The Geneva accord also stipulates that while new, light- 
water reactors are being built to replace the graphite- 
based power plants, but before the delivery of key 
nuclear materials, the IAEA will be permitted the neces- 
sary inspections of North Korea's nuclear facilities. The 
chief U.S. negotiator, Robert Gallucci, said this would 
take about five years. 
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The IAEA has said for more than a year that it was necessary 
to inspect two North Korean nuclear sites whose cxsstence 
has never been confirmed by Pyongyang. 


During the agency's general assembly in September, 11 
renewed calls for inspections in North Korea, including 
the two undeclared locations, and demanded full coop- 


eration between Pyongyang and the agency. 


ICO Cooperation Committee Meets in Istanbul 


7A2410163294 Ankara TRT Television Network in 
Turkish 1200 GMT 24 Oct 94 


[FBIS Translated Text] The 10th session of the Perma- 
nent Committee for Economic and Trade Cooperation 
of the Islamic Conference Organization [ICO] has 
started in Istanbul. President Suleyman Demurel deliv- 
ered the opening speech at the mecting in which 51 
ministers responsible for economic affairs in their coun- 
ines are participating. 


In his opening speech, Demirel said that the winds of 
change are having a deep impact on all countries, from 
their international relations to their domestic and eco- 
nomic policies, and added that the world has entered an 
age of globalization and interdependence. Expressing his 
optimism in the wake of the increase in regional coop- 
eration, Demirel added that there are still some difficul- 
ties to overcome and that new problems are emerging. 


Demirel explained that the world cconomy has been 
growing rapidly since the beginning of the 1990's and 
added that the rate of growth in developing countries 1s 
5.6 percent, which 1s double the rate of growth im 
industrialized countries. Demirel said that these figures 
prove that developing countries will lead the livening 
world economy. Demirel went on to say that the trade 
volume among ICO member countries has been 
increasing in paralicl to world development and has 
reached a rate of 10 percent, underlining the need to 
increase this rate to 30 percent. 


Demirel said that the winds of change blowing in the 
world have not only influenced the world economy but 
also caused political structural changes. Demirel noted 
that the most prominent feature of our age is the uni- 
versal acceptance of issues such as respect for human 
rights, democracy, free market economy, and protecting 
the environment. On the issue of the Middle East peace 
process, Demirel expressed satisfaction over the positive 
developments and added that every effort should be 
exerted to end the conflict and establish peace im the 
region. Demirel! said that Turkey has fulfilled its promise 
of extending a loan and grant of $52 million to the PLO. 
Demirel said the negative consequences of the Gulf crisis 
are continuing and pointed out that Turkey 1s concerned 
by the tension caused by Iraq's recent behavior. 


[Begin Demirel recording] We consider it a basic prin- 
ciple for the whole world to respect the sovereignty and 
territorial integrity of countries, and we believe Iraq 
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should not forget thrs basic principle in its relations with 
its neighbors. We want Irag to abide by the UN Security 
Council resolutions and assume its place in the micrna- 
tsonal community, and thus end the suffering of the Iraqi 


people. [end recording] 


ICO Secretary General Hamid Algabid said that the 
world economy will be conducted by pont market forces 
and added that the economies of well-organized markets 
will be strengthened. Afier the opening speeches, discus- 
sions on proposals prepared at mectings of high-level 
experts began. Demirel and Algabid received the heads 
of the delegations that are participating in the meeting. 


{Ankara ANATOLIA im English at 1531 GMT on 24 
October transmits a related report on Demurel’s address, 
adding that Demirel “sasd the world 1s too late to take a 
decisive and rational action for the tragedses in Bosnia- 
Herzegovina, Azerbaijan. Somalia, and Rwanda.” 
“Praising the solidarity of ICO about Bosnia- 
Herzegovina, Demirel urged the member countries to 
continue their aids to Bosnia people. 


{“Demuirel also said that the attack towards Azerbayan 
must reach an end. 


(“President Demirel, stressing that the Muslim Turkish 
people im Cyprus were fighting for their equality and 
demanding peac:, said that the economic difficulties and 
restrictions imposed on Turkish Cypriots had increased 
recently and urged member countries to improve their 
economic and cultural relations with the Turkish people 


in Cyprus.”] 


EU Contacts With PRC Army Ties Viewed 
BR2110123694 Paris LIBERATION in French 21 Oct 94 
p? 


[Report by Caroline Puch: “Europe Wishes To Restore 
Links With Chinese Army”™] 


[Text] Military contacts between the United States and 
China resumed last week at thei highest level since the 
1989 “Bening massacre” with a visit by Defense Secre- 
tary Wilham Perry. Several European countries, equally 
keen to restore ties with the Chinese Army, are doing all 
they can to get round the “Madrid agreements” which 
are preventing them from doing so. Indeed, the Twelve 
are bound by a document adopted in Madrid immedi- 
ately after the Tienanmen Square massacre in which the 
European Union [EU] suspends state visits and military 
exchanges with China until further notice. 
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This 1s a document which, although m has not been 
revoked, is cheerfully disregarded. “The Madrid agree- 
ments are now no more than an empty shell. If we do not 
quickly decide to adopt a clear attntude toward China. 
Europe's credibility will suffer.” In Berg, the military 
attache of one of the big European cmbassics made no 
secret of his irritation. Last week, General Dias, Portu- 
guese Air Force chief, started a 10-day visit to China 
with a military delegation 


By receiving Chinese President Jiang Zemin Portugal in 
November 1993, and France. in September 1994, im 
practice ended political sanctions. By becoming the first 
European country to resume exchanges with the Chinese 
military, Portugal presents a more scrious dilemma 
Contacts with the People’s Army, which 1s the pivot of 
the Chinese Government, are in fact proving vital for the 
understanding of the Communist regime at a time when 
the political succession 1s approaching. But human rights 
violations are far from an end in China. The EU 1s 


apparently planning to change its approach 


“The question of the resumption of military cooperation 
with China will be discussed at the next monthly mecting 
of the 12 European ambassadors in Beijing at the begin- 
ning of November,” according to the French Embassy in 
Beying. But it seems rather unlikely that a decision wl! 
be made quickly in Brussels. London, which 15 mm the 
middie of a trial of strength with the Chinese over the 
future of Hong Kong. “would find it difficult to justify a 
resumption of its contacts with the Chinese Army.” a 
British diplomat explained. “In France, the 1995 presi- 
dential clection should make i possible to justify a 
change im this sphere, without the government taking 
responsibility for such a decision im the middie of an 
election campaign,” a Defense Ministry cxpert 
explained. 


Al the beginning of September, Chinese Defense Min- 
ister Chi Haotian visited Paris where he had a meeting 
with [French Defense Minister] Francois Leotard. But 
Chi refused to meet with the director of the DGA 
(General Delegation for Armaments), thus showing that 
the affair of the sale of Mirage 2000-5 planes to Tarwan 
had not been forgotten by Beijing Beayrng rs still keeping 
four French companies connected with the defense 
industry in “disgrace”’—Dassault, Matra. SNECMA 
[National Company for Research and Construction of 
Aircraft Engines}, and Thomson. “The resumption of 
military exchanges by the Europeans would probably 
make it possible to end this situation,” a hopeful French 


military expert sand. 
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AU 2410131194 Vienna AURIER in German 24 Oct 94 
pil 


{Unattnbuted report: Bomb Builder Wrote to Politi- 
cian” ] 


{[FBIS Translated Text] The letter by the unknown 
builder of the recent pipe bomb, m which he claimed 
responsibility, reached the Intersor Ministry in an adven- 
turous way. The hot document was addressed to the 
Slovene top politician [and foreign minister] Lojze 
Peterie in Lyublana’ 


This has become known from Slovene government cir- 
cles. The anonymous letier—in which the perpetrator of 
Klagenfurt, who claims to have built the bomb, 
described the ignition mechanism exactly to prove his 
involvement—was sent to Peterle personally. This elucs- 
dates the background: 


The perpetrator or perpetrators must be extreme “haters 
of the Slovene people.” They are only partly familiar 
with the general neo-Nazi scenc. 


That also explains why state police chief Kessler no 
longer speaks of suspected “neo-Nazis” but of “enemies 
of foreigners.” A fine distinction 1s to be made here. Not 
every extremist who plants bombs can be classified as a 
neo-Nazi, like Gottfried Kuessel. The ideal of the neo- 
Nazis 1s the NSDAP [National Socialist Workers Party 
of Germany]. Extremists who are not interested in the 
Third Reich can be found among the South Tirol activ- 
ists or the Carinthian nationalists, for example. 


Originally, the police suspected a purely criminal motive 
behind the pipe bomb that was planted in front of a 
Slovene school. A letter claiming responsibility, which 1s 
usually found after political attacks, was lacking. It was 
probably not published because the policeman lost two 
hands in the explosion. In his letter to Peteric, the perpe- 
trator regrets this incident. The evaluation of the results of 
the analysis of the victims after the second letter bomb 
series revealed further signs of a Slovene background. The 
perpetrator was very well informed about the Klagenfurt 
publisher Loyze Wieser. The letter to Peteric, who is 
considered the “protector” of the Slovene minority im 
Austria, suggests an intimate knowledge. 


The perpetrators had only a very fragmentary knowledge 
of the other targets of attacks in Bregenz, Innsbruck, and 
Hallein. The letter also claimed responsibility for the 
letter bomb series of December 1993 and hinted that in 
the “philosopher Radi" the wrong person has been 
arrested. 


Thus, the following seems clear: An extremist from the 
Carinthian scene has made an attempt to relicve pressure 
from the neo-Nazi Radi. Personal links between the local 
extremists and neo- Nazis are obvious—particularly in 
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the person of Franz Radi from Fuerstenfeld, who ts being 
detained because of the first letter bomb series. Radi, the 
member of the Extraparhamentary Opposition Loyal to 
the People who is responsible for Styria, became partic- 
ularly active in Carinthia. Thus, the perpetrator could 
come from the local Carmmthian extremist scene that is 
also linked with the splinter group Working Group for 
Politics (AFP) and the German Cultural Community of 
the European Spirit (DKEG). 


Austrian Steel Allegedly Used for Iraqi Nuclear 
Program 


AU 2510093394 Vienna PROFIL in German 24 Oct 94 
p 4s 


[Report by Alan George: “Steel for Saddam” | 


[FBIS Translated Text] On 17 May 1989, the freighter 
Makran set sail from Antwerp. One month later, the 
freighter Khaipur followed the same course. The cargo 
boats that sailed to Dubai mm the Persian Gulf carried a 
hot freight: Special sicel that was to be transported from 
the Gulf emirate via Saudi Arabia to Iraq for the nuclear 
program of Iraq's dictator Saddam Husayn. The pro- 
ducer was: The Bochler Special Steel Works in Karpfen- 
berg. then a subsidiary of the state-owned Voest-Alpine 
steel works. 


Mavhar Malik from the Wimbledon district in London, 
which 1s well known in the tennis world, initiated the 
deal. He held talks with the Karpfenberg company on the 
supply of special steel with a particularly high tensile 
strength that 1s used for the weapons and space industry. 
The London import and export company Development 
and Technology Enterprises Limited, whose 

Malik 1s, told the Bochler management that the special 
stecl 1s destined for machine tools in Pakistan. Bochler 
was not suspicious because a Pakistani forwarding agent 
was supposed to transport the maternal. 


The IAEA recently established contact with the manage- 
ment. Jan Mienkinsy, director general of the Boehler 
International in Vienna, remembers this deal. He also 
remembers the ominous Mr. Malik from Wimbledon 
who acted as mediator between Bochler and the sup- 
posed buyers in Pakistan. By supplying steel from Aus- 
tria, Malik, who vehemently denies any involvement in 
the deal, provided the indispensabic raw material for the 
Iraqi uranium production. 


To convert the natural urannum into weapons-grade 
material, two methods were applied that were also used 
in the construction of the first atomic bomb—the U_S. 
Manhattan project. In the clectro- magnetic isotope 
separation (EMIS), uranium 1s heated until it becomes 
gascous. Then the material passes so-called double pole 
magnets made of special steel to win the lethal result, 


weapons- grade uranium-235. 
Yet the use of ultra-high-speed centrifuges is more 


modern and more cfficient. Special steel 1s also needed 
here. In this procedure, hundreds of centrifuges are 
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connected in tandem. However, the high-speed centri- 
fuges require an extreme material quality, for which the 
Styrian special sicel ts known. The quantity of 100 
metric tons of special sicel, type “35-grade maraging.~ 

from Karpfenberg 1s sufficient for the production of 
approximately 5,000 uranium cenirifuges—which would 
have made 1 possible for Saddam Husayn to obtain a 
sizable quantity of weapons-grade uranium. As carly as 
three years ago, IAEA specialists suspected that Stynan 
sicel was involved in the two uranrum-separating 


methods. 


Ar IAEA report published in 1991 mentioned Western 
European stecl producers im connection with casting 
molds for the EMIS procedure. In spring 1992, ve 
“Bulletin of the Atomic Scientists” published a brief 
analysis of the Iraqi nuclear program. The casting molds 
of the Austrian Voest works were described there. 


When cxamining Iraqi nuclear plants two years ago, an 
expert commission of the IAEA discovered that the 
special steel for the modern uranium centrifuges was also 
supplied by the Karpfenberg company. Approximately 
20 km south of Baghdad, a system of uranium ceniri- 
fuges, code named “Al Furat,” for which Austrian sicel 
was used, was established—without the knowledge of the 
producers. According to Iraqi sources, the dubious 
London dealer Malik organized the deliverics. 


The negotiations on the stcel transfer took place in 
London in the years 1987 and 1988-——with the involve- 
ment of the Iraqi mission in Bonn. According to the 
Iraqis, the payment for the hot material that was allcg- 
edly to be used for civilian purposes, was carried out 
through Dresdner Bank. 


No party has allegedly violated any law. In fact, the 
British businessman who cannot remember the deal but 
who was mentioned as a mediator by his business 
partners did not export anything from British territory. 
The Bochler special stec/ company also claims to be free 
of guilt. In 1989, the export of the special steel would not 
have been a problem. The UN embargo against Saddam 
Husayn was not adopted before Saddam's attack on 
Kuwait in August 1990. In addition, the Karpfenberg 
company was not informed about the real buyer. it 
believed that Pakistan was the destination, Boehler man- 
ager Mienkinsy stated. 


Another 6 metric tons of Bochler steel left Hamburg in 
February 1990 on board the Finnword freighter. Was the 
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stcel unloaded for the Iraqis in the Gulf? Iraq has not yet 
arswered this question. It mught play a role mm the liftong 
of the sanctions. 


Raessian Bank Plans Subsidiary in Vienna 


AU 2310164094 Vienna DIE PRESSE in German 
23 Oct 94 p 25 


[Report attributed to “ho™: “Stolikhniy Bank Comes to 
Vienna”) 

[FBIS Translated Text] Vienna—Next week, the Russian 
Stolikhniy Bank, which has had a representation m 
Vienna for four years, intends to apply for permission 
from the Finance Ministry to found a 100-percent sub- 
sidiary, Aleksander Smolkenskiy, the bank's president. 
said in a talk with correspondents. The Vienna represen- 
tation last year conducted transactions at a value of 1.5 
billion shillings, this year, 2.5 billion schillings are 
expected. It 1s, mm particular, trade between Ausiria and 
Russia that 1s being serviced. The bank also wants to 
participate im the planned oi! pipeline between the 
Schwechat refinery and Slovnafi in Bratislava. 

The bank's stock capital is $200 million; there are 18 
sharcholders, all of whom are large Russian banks. 
Currently, 3,000 are employed in 30 offices in 
Moscow and in 20 in the Russian provinces. The bank 
has approximately 150,000 chents at the moment. By the 
year 2000, the bank wants to have 190 offices in Moscow 
and 30,000 in the provinces. A 190-percent subsidiary 
has been established in the Netherlands. 


The president complained that, in Austria, he 1s accused 
of having links with the Mafia. He had invited Interior 
Minister Franz Loeschnak to the news conference 
because the minister reportedly said that all Russians in 
Austria are criminals. However, the minister did not 
come. The threatened lawsuit against DER STAN- 
DARD for a value of $10 million has not been filed. The 
Mafia tried to approach Smolenskiy only once, in 1992. 
Now the bank invests 30 percent of its revenues im 
security and also provides financial support to the 
militia in Moscow. Smolenskiy stressed that his bank 
does not launder illegal moncy. 

Stolikhniy'’s subsidiary Inkakhran is ons of the largest 
moncy transport companies in Russia. At the beginning 
of 1993, the bank issued its own STB [expansion 
unknown) card, which now services more than 20 per- 
cent of the Russian credit card market. There is cooper- 
ation with the Austrian Gabe [Geldausgabcautomaten- 
Service GesmbH] company, so that Russians will also be 
able to use their cards im Austria. 
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Commentary on UN ‘Shortsightedness’ in Central 
Africa 


BR2S10113294 Brussels LA LIBRE BELGIQUE in 
French 24 Oct 94 p § 


[Commentary by Marie-France Cros: “Central Africa: 
UN Shortsightedness”] 


[FBIS Translated Text} You learn from experience, or so 
it ts said. The saying evidently ceases to apply when 
speaking of an imternational organization which serves 
as a convement screen behind which individual respon- 
sibilities disappear. During the night of Friday [2! 
October] to Seturday, the 15 Security Council members 
iMustrated the poimt by refusing to take up Secretary 
Ge veral Mr. Butrus Butrus-Ghals's call to maimtain a 
“military presence” in Zaire able to rapidly intervene if 
the situation rapidly detenorated in Burundi. 

The withdrawal of the Belgian biue helmets from 
Rwanda last April, after 10 of then were murdered at the 
start of the genocide, was a mistake. On the contrary, the 
mandate should have been widened. as they requested, 
as Belgium requested, and as the Security Council 
refused to approve on the eve of the massacres. Nobody 
was then able to stop the slaughter of the innocents: The 
then government Army was an accomplice in the events 
and it wasn't until the virtual vic ot the Rwandan 
Patriotic Front (RPF), alone in cov the assassins, 
that France proposed a suspect operation which never- 
theless saved the victims of genocide, even if it also 
saved the perpetrators from justice and from vengeance. 


Today. what remains of Rwanda is far from having been 
saved, and Burundi and even Zaire are both threatened. 
But it seems the Security Council has learned nothing. 


Let us look first at Rwanda. The international commu- 
nity ts operating a semiboycott of the new administra- 
tion, on the grounds that the RPF is guilty of human 
rights violations. These violations are confirmed and 
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serous. But thes will not be accepted as the real reason 
for shunning the new Rwanda until the micrnational 
community shows the sam real m securing the arren, 
and trial of the perpetrators of the massacre of between 
$09,000 and | million peopic. Al present. these peopic 
are still frecly circalatong in Zaire, orating to the Hutu 
refugees mm the catnps, holding press conferences. travel- 
ling to Europe. or settling without difficulty m Gabon or 
the Central African Republic. 


The Europeans are calling for an “enlargement” of the 
Rwandan Government before renewing structural ard, 
but refuse to say who this should imciude. Yei apart from 
politicians volved im the genocide and those who 
refused a portfolho because ut was offered to them on a 
personal basis, there 1s not ody. What are we expecting 
Kigali to do, come to an agreement with the former 
single party or the “Hutu Power” which orchestrated the 
genocide? Did we ask the German democrats to reach 


And now to Burundi. Following a year of troubles in the 
wake of the military coup and the assassination of 
President Ndadaye, the Burundian politicians have 
reached a power sharing agreement. This is a flimsy 
barner against the ocean of fear and needs strengthening 
if it 1s to hold up. But the international community balks 
at acting, even when conflicts between Hutu extremists 
and the mainly Tutu Army are causing a new exodus. 


Finally, to Zaire. While the poor Rwandan refugees are 
in the Goma and Bukavu camps, the nich are living 
among the Zairian population. They are inciting the 
Hutus of Kivu province to rise up against the Tutsis who 
were born there. proclaiming that they have no place in 
the wealthy Zairian province and should go to Rwanda, 
which most of them have never even seen. There have 
already been acts of violence. Kinshasa 1s sti/i wanting for 
the United Nations to respond to its request for bluc 
helrnets to drsarm the Rwandan refugees. Are we warting 
for Kivu Province to ignite before we act? Or do we have 
ee oo 
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ee Meaie Stent Progress’ in 
Ulster Talks 


LD2410164994 London PRESS ASSOCIATION im 
English 1554 GMT 24 Oct 04 


[By Tcilo Colley, PA News} 


[FBIS Transcribed Text] John Major and Irish premicr 
Albert Reynolds made “sicady progress” today in 
reaching agreement on a frarmncework document crucial to 
new micr party acgotsatvons mm Northern Ircland. Both 
men declared themscives satesfied after three hours of 
discussions at a summrt at Chequers. But they both 
admitted that sticking pornts remain and they refused to 
set any clear temectable for esther the production of the 
document or the crucial evesinon of disarming the para- 
militaries following thew ceasetires 


Mr Major told reporters: “We are making stcady 
progress \.1th the document.” But he added: “ There are 
vill Some very important tmsucs that remain to be 
resolved ~ 


Mr Reynolds spoke of “solid progress” at the summit 
He dismissed reports that both sides had to agree on a 
frarsework for all party talks today. “There's no question 
that (his was 2 do or die effort.” he sand 


Come of the weues discussed at today’s summit was the 
disarming of republican and loyalist paramilitaries. The 
British prime minrster 1s under pressure from the UIster 
Unionists to ensure that the IRA begins handing im its 
weapons before any substantive talks take place with 
Sinn Fem. Mr Major said they discussed the “logistics 
and mechanics” mvolved mm a laving down of arms but 
no deadline has been set as yet 


“We haven't been setting tome scales.” said the Prime 
Minister, who added that caploratory talks with Sinn 
Fein were still set to begin before Christmas 


Mr Reynolds said the issue of cross-border imstitutions 
had been discussed. The Irish premicr mentioned his 
belief on Sunday that nationalists would require “mean- 
ingful institutional links” between north and south if 
they were to aceept the present wnmronrst majority wrsh in 
Northe, a Ireland. Commenting today, Mr Reynolds 
stresseo ihe need to strike the mght balance on thes resuc, 
which is likely to meet some resistance im the wnronn 
community, some of whom see cross-border bodies as 
the thin edge of a unification wedge. Mr Reynolds said 
“We're not gomng to rush it. 1's emportent thal we move 
showly and get ut right.” 


Mr Reynolds said disarming the paramilitaries on all 
sides was essential to the long-term suce ss of the peace 
effort. 


The summit also looked at the problem of racketeering 
and other crime generated by the gunmen on both sides 
of the border. Officials in London and Dublin have been 
told to report back on possible port approaches to the 
racketeering probiem. “We have an entirely common 
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mterest om thes arca.” sad Mr Mayor, who also welcomed 
action by Insh pole at the weekend m rounding up 
several Republic extremists suspected of planaing to 
upset the peace process 


(in the question of the framework document reither 
leader was willing to discuss the remaming scking 
ports but Mr Reynolds sand: “The gap is narrower than 
mt was before the talks.” 


And Mr Mayor dismissed any suggestion that the peace 
process had sialied. “No one ts dragging thew feet and we 
are both confident of reacheng agreement.” he said 


Tomght, Mr. Spring [Irish foreagn minister] sand there 
were a number of rssucs that needed to be resolved and 
which would be worked at mm the coming weeks. But he 
was reluctant to be pinned down to identifying arcas of 
disharmony 


Asked about Martin McGurnness'’s statement over the 
weekend that he had assurances from the heart of the 
Brornsh Government that 1 was working for a united 
Ireland, the foreign menister sand Mr. McGuimness's 
comments did “not arise on our agenda at all today.” 


He sasd both governments were “very concerned” about 
the weapons m the north and south communities and 
officials were mecting to discuss a de-commismoning 
process. He added: “Both sides realise the dangers that 
exrst while the arms are owt there among the community 
and we want them to be de-commrssioned as quickly as 
possible.” 


He also mndicated that de-mulrtarisatoor of the province 
was also up for discussion. He told Sky News: “With the 
security threat berg reduced all the tome obviously 
de-muilitarrsation will also be on the agenda in the coming 
weeks.” 


In a statement later, Mr. Rey tds described the Che- 
quers talks as “very useful and productive.” He sand both 
governments were ‘‘commutted to further consoldation 
of the peace process, which showld be made visible m 
security dispositions on the ground “ Mr. Reynolds said 
it was agreed that discusssons should begin about the best 
way to put the “enormous paramilitary weapon arsenal 
out wf action for good.” 


It was ther yount belief that by working closely together 
“we can best advance the cause of peace m Northern 
Ireland and the carly acheeverment of a pust, comprehen- 
sive and lasting political settlement ~ 


McGuinness Ends ‘Internal Fxile;: Travels to 
london 

W82410121494 London THE GUARDIAN im bE nelioh 
4 Ot V4 p 2 


[Report by David Sharrock: “Symbolrm Heavier Than 
Words as Republican Leader Ends ‘Exile’ From Mam- 
land”) 
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[FBIS Transcribed Text] Belfasi—The leading repub- 
bean Marten McGuinness ended more than a decade of 
“ynternal cxsle” yesterday when he travelled to London 
to tefl a telesrson programme that the Government had 
told hem Britaen emtended to leave Ireland. 


Forts exht hours carber, hes trop would have resulted mn 
arrest. (fn Finday [21 October] John Major lifted exclo- 
won orders agarmst hem and the Sinn Fem president, 
(erry Adams, mm measures to maintain the momentum 
of peace om Northern Ireland. 


It was Mr McChurnness's most mmportant vest' to London 
ence he and other IRA leaders met the thea Northern 
ireland Secretary Witham Whitelaw in 1572 during a 
previows ceasefire. 4 failed and the IRA returned to 
violence 


In 1982, Mr McCjaeenness was confined to the Northern 
Ircland corner of the United Kingdom by an exclusion 
order wader the Prevention of Terrorism Act— 
legrsiatronm that followed the Birmingham pub bombing. 
He had pust been elected representative for Foyle m the 
Northern Ireland assembly, another failed experiment 
which may be resurrected 


Yesterday's yourney. therefore, took on a significance far 
bevond the prosax circumstances of the Belfast- 
Heathrow shuttle flight which he caught. 


The symbol.sm carned more weight than what he said. 
Mr McCrurmness, an executive member of Sinn Fein. told 
BRAC TV's “Om the Record” he had received a private 
assurance from the Government that was working 
towards a wnited Ireland, a claim first made in January 
by Seon Fer when « published secret correspondence 
between the party and the Government. 


“In March of last year I did have a mectong with a 
representative of the Britrsh government who said the 
eventual outcome of all Britarn was trying to do would be 
that the mland would be as one,” he said, but refused to 
identify whom he spoke to. “He was there on the 
authority of the Britrsh Prome Minister John Major and 
the Secretary of State for Northern Ireland Patrick 
Mayhew. There 1s no dowht about that.” 


Referrong to Mr Major's speech im Belfast on Friday, Mr 
MoCrurnmess sand the Government had already publicly 
accepted there could be no mternal polrtecal settlement 
for Northern Ireland. Mr Major, he said, significantly 
adopted republican termimology, saying they were 
moving towards a “just and lasting peace.” 


“The Brietesh government are slowly but surely disen- 
paging from ireland.” he said, but admitted he was 
sceptical of private assurances given by the Government 
He dereded suggestions by the Ulster Unsonist leader 
James Molyneaus that there could be a new Northern 
Ircland awsembly. “If he thinks the SDLP [Social Dem- 
ocratee Labor Party] and the Dublin government and 
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ourscives will support assembly elections at the begin- 
neng of next year, | thonk James Molyncaux is living in 
cloud-cuckoo-land.~ 


Instead, the Government had accepted there could not 
be a settlement based on a new Northern Ircland 
assembly and 1 was moving closer to a position where it 
could act as a “perswader™ for a united Ireland. “They 
have sasd there can be no mternal settlement. The Britrsh 
government m recent tomes have used mmteresting term:- 
nology to talk about berg “facilitators,” about bringing 
people together. It 1s a short step. in my opmuion, from 
the language whech they are using to use the language of 
bemg a persuader.” 


He stressed Sinn Fem was committed to the peace 
process and he belreved there was the best opportunity 
for 70 years to achieve a lasting soluti >>. 


“Irrsh republicans have set the agenda Everybody else 1s 
pumping to the Irish republicans’ tune.” 


Economic Council Urges Maintaining Ulster Funds 


AZS25 10102894 London FINANCIAL TIMES in 
English 25 Oct 94 p 9 


[Report by John Murray Brown: “Plea to Maintain 
Ulster Spending”) 


[FBIS Transcribed Text] Dublin—Public spending for 
Northern ‘reland should be maintained at current levels 
im the shor term if the peace process is to be moved 
forward, says the Northern Ireland Economic Council 
[NIEC], an imdependent body sect up to advise the 
secretary of state. 


The council's autumn review of the province's economy, 
which was published yesterday and prepared after the 
IRA ceasefire on August 31 but before the loyalist 
cessation, warns of short-term adjustment problems 
associated with the peace process that will have to be 
handled “carefully. sensitively and gradually” 


The report says: “It is important to stress that m the 
short-term transitional period it 1s the composition of 


public expenditure that should change rather than its 
overall level.” 


With some local economrsts concerned that the Treasury 
1s keen to see cuts mn the wake of the ceasefire, the review 


provides support to those opposed to public pending 
cuts 


The NIEC stresses that, with the state accounting for 35 
per cent of those in employment, subventions— 
government subsidies—are “the inost significant deter. 
minant of demand im the economy”. The report says that 
government funding. whic’: 1s planned at 7 4bn pounds 
m 1994-95, helped to damp the recession in a province 
with the highest number of long-term unemployed 
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Citing the cxample of the pole and prison services, 
where employment levels are three tomes higher than im 
other UK regrons, the council says the peace process calls 
for redeployment of personnel and the reallocation of 
public spending towards “more construct»ve " cconomuc 
use 


It says: “Peace, as well as conflict, involves difficult 
economic adjustment problems. These, however, have: > 
be handled with care and i a sensitive Manner to ensure 
that the ‘peace process’ 1s moved forwards rather than 
backwards.” 


The NIEC also vorces support fo: the conirowerssal rssuc 
of greater north-south economic links, through moreased 
cross-border trade, a more fully imtcgrated sland 
cconomy and improved policy co-ordination im areas 
such as energy and transport 


The extent of any new all-Ircland mst Autions 1s a central 
rssuc in the negotictions between London and Dublin on 
the proposed framework document, which will provide 
the basis for planned all-party talks on the new political 
arrangements for the province 


London aware of wmonrist sem tivity on the rsuc, 
however, and 1 anxvous that Irmsh moves to ~rovide 
these bodees “ith cxcculive powers are Not secn as a 
dilution of Britrsh sovereignty 


1K Tourist Killed in Egypt 


LD2310795994 London PRESS ASSOCIATION in 
Erelish 1945 CMT 23 Oct O4 


[By Shena: Rail, PA News] 


[FBIS Transcribed Text] A Britrsh holidaymaker was 
killed and hes wife and fnends were wounded in Egypt 
today as terrorists with auturm i weapon raked a 
tourmt manibus with gunfire. The Fore -n Office was 
tonight considermeg whether to change its advances to 
Britons visiting Egypt in the wake of the latest cutrage by 
Muslim fundamentalists. 


John Byers, 46. who was shot m the chest in the attack, 
was the seventh tourist to be killed im recent years. His 
wife Londa, 48. was wounded along with two fri nds and 
the bus driver. They were taken to hr spital in the .own of 
Nagada, 00 miles south of Cairo 


Mrs Byers was sand to be suffering frem shock and mixor 
myurees. Martone Morrss, 47, so ffereo a fracture in er 
right shoulder and her husband, Michael, 46, had light 
scratches to bre back. The bus drive was shot in the ade 


The Egyptian Intervor Ministry said the Britons had 
hired the minibus to take them from the tourrst city of 
Lusor to the town of Dendara im the province of Qena 
Security sewrces sand a witness saw three men wearing 
traditior..  whes open fire on the bus with automatic 
weapons in the town of Negada m Qena province 
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Police at a nearby checkpomt chased the three and 
opened fire, wounding onc. The other two men carned 
the wounded man imto nearby sugar cance ficlds and 
¢«scaped, the muenrstry sand. Security sources sand they 
beheved the militant Gama’a al-Islamrya group carried 
oul the attack as part of its campagn to damage the 
Egyptian tourrst imdustry 


In a statement, the muinestry sasd the bus was on a road 
not designated for tourmt buses and the driver, Ahmed 
Abdei-Kader, had not notified police of his journey. The 
four Britons had travelled from London. They had 
arranged thes own trip and arrived in Egypt on October 
14 


A Foreign Office spokesman said: “We already have an 
cxrsting travel advisory for Egypt. In hight of thes inc 
dent we well revise nt if necessary.” The travel advisory, 
which was revised at the beginning of October after 
militants killed two Egyptians and a German tourrst and 
wounded another m the Red Sra resort of Hurghada. 
warned Britons nt could not rule out further mcidents. It 
also warned against travelling by road through Qena 
unless absolutely necessary, and then only after notifying 
local authorities. 


Egypt has remained a popular tourist destination for 
Britons despite the recent attacks. More than 250.069 
vistted last year 


Two years ago, Gloucester nurse Sharon Hill, 28. died 
when a bus came under attack m the town of Darrut 
Since then, Britons have been fired at on the Nile and 
some were myured when a bomb was dropped from a 
bridg: on a bus. Nurse Hill's mother, Sheila, who has 
mei ministers and officials in a bid to have potential 
danger spots highlighted. said tonight: “lt looks tke we 


were ignored and people are sii)l gowng over there 
unaware of the risks 


“In Egyot and other Islamic countries, violence agaim 
tourists + a real and permanent threat—not just a 
once-in-a-while one. They are actually being targeted by 
the militant groups 


“But even now after several killings, tourists are ctl! 
going over whout being given any official warnings 
They are not given the information to allow then to 
make a chorce bout whether to go of not 


“I hoped after Sharon's death that something would be 
done but things are really no further forward. It's a 


tragedy.” 


F gy ptian Foreign Minister Comments 


NC221007 20904 Caire MENA im Arabic 2215 GMT 
21 Oct 94 


[FBIS Translated Text] London, 2! Oct (MENA)— 
Foreign Minister ‘Amr Musa has emphasized that peace 
1s the only way to defeat terrorism im the Middic East. In 
an interview with British television this evening, he 
warned of continucd Palestiman frustration if they are 
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not given the right to determine their future, of failing to 
benefit from the peace process if they do not feel that a 
real change has occurred. 


Musa stressed that any talk about the fate of Saddam 
Husayn must be left to the Iraqi people alone. He said if 
the Iraqi people want Saddam Husayn to stay in power, 
he must not threaten Kuwait and the neighboring Arab 
countries or porson the Arab atmosphere and relations 
among the Arab countries. 


Musa ruled out the possibility of Syria and Israel signing 
an agreement before the end of this year, but he did not 
rule out the possibility of achieving tangible progress 
before the end of tue year. 


Musa stressed that any differences between Egypt and 
Sudan or between Egypt and any other country can be 


resolved through negotiations and dialogue. 


Musa noted the strength of Egyptian-British relations, 
noting that his current visit to Britain is aimed at 
bolstering relations of cooperation in various fields. He 
sai? that Egyptian-British trade relations achieved best 
results following the Gulf wav. He said his talks with the 
minister of state dealt with the situation in the Gulf and 
the peace process in the Middle East. 


New British Commander in Bosnia-Herzegovina 
Appointed 


LD2410112184 London PRESS ASSOCIATION in 
English 1012 GMT 24 Oct 94 


[By Defense Correspondent Charles Miller, PA News] 


{[FBIS Transcribed Text] Gulf War hero Major General 
Rupert Smith will take over command of United 
Nations forces in Bosnia next year, it emerged today. 
‘“owever, defence and UN sources stressed that Licu- 
tenant General Sir Michael Rose will complete his full 
12-month term as commander—the first to do so. 


Britain successfully fought off background moves last 
month, spearheaded by the United States and the 
Bosnian Muslims, to have Gen Rose replaced because of 
his reluctance to call in air strikes to punish Bosnian Serb 
attacks. But, following high-level visits to Bosnia, both 
the US and UN have changed their view and gone out of 
their way to stress their satisfaction with his command. 


It is symptomatic of the impossible nature of the com- 
mand that Gen Rose should end his term with so much 
criticism after being hailed shortly after his arrival as a 
hero—the SAS hard man who brought peace to Sarajevo. 
But his achievements are widcl; recogniced by defence 
chiefs in Britain and another top appointment awaits 
him on his return at the end of January. 


Gen Smith, 51, is much in the mould of his predeces- 
sor—quietly spoken with a piercing, steely gaze and an 
independent, sharp military mind. Reward came quickly 
after stunning success in the Gulf War where he won the 
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DSO [Distinguished Service Order] for his cool com- 
mand under fire in the 100-hour dash to Kuwait. 


His appointment in 1992 to a new posi as Assistant 
Chief of the Defence Staff to oversee operational plan- 
ning for all three armed services indicaied the high 
regard in which he is held within military circles. An 
intensely private man, hz shuns publicity and was far by 
the least known of the British commanders in the Gulf, 
hiding his eyes behind a pair of unflattering tortoiseshell 
spectacles. But his inspirational leadership and charisma 
were such that his troops would have followed him 
anywhere. 


He was educated ai Haileybury, where he was noted as a 
boxer. He went to Sandhurst [military academy] and was 
commissioned into the Parachute Regiment in 1964. His 
professionalism, lively humour and critical attitude to 
accepted military dogma quickly brought him to the 
attention of senior officers. One instructor noted: “He 
had a calm relaxed attttude and gave the impression that 
he always had something in reserve in critical situa- 
tions.” 


He served in Kenya, Australia, Belize, Malta, Libya, the 
Middle East and Malaysia before going to study at the 
Army Staff College at the earliest age possible. 


Commanding a rifle company in Northern Ireland in 
1978, he and a junior officer were injured in a car bomb 
attack. Gen Smith won the Queen's Gallantry Medal for 
pulling his fellow officer free without regard to his own 
safety and smothering the flames on his body. 


He went on to command the 3rd Parachute Battalion, 
6th Airmobile Brigade and Ist Armoured Division. 


Low Industrial Output Blamed For Slow Economic 
Growth 

MS2210102394 London FINANCIAL TIMES in 
English 22 Oct 94 p 4 


[Report by Philip Coggan: “Growth Slips in Third Quar- 
ter™’] 


[FBIS Transcribed Text] A slowdown in industrial pro- 
duction caused the pace of economic growth to slip in the 
third quarter of 1994, according to a preliminary esti- 
mate released by the Central Statistical Office yesterday. 


Gross domestic product grew a seasonally adjusted 0.7 
per cent in the third quarter, down from a growth rate of 
1.1 per cent in the previous three months. On an annual 
basis, GDP was 3.6 per cent higher than in the third 
quarter of last year 1993. The annual growth rate in the 
second quarter was 3.8 per cent. 


A decline in the pace of third-quarter growth had been 
widely expected after figures were published earlier this 
month showing a fall in manufacturing output in August. 
The decline may reduce the enthusiasm of the Bank of 
England for further increases in interest rates—the pace 
of GDP growth in the second quarter was one of the 
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factors cited as being behind last month's rise in base 
rates from 5.25 to 5.75 per cent. Mr Kevin Darlington, 
UK economist at stockbrokers Hoare Govett, said: “In 
our view, the third-quarter slowdown is not a downblip 
in a still-fast trend but the first sign that activity is set to 
decelerate over the next year.” 


According to the Central Statistical Office, the service 
secior grew al a quarter-on-quarter rate of 0.8 per cent, 
slightly higher than its growth rate in the second quarter. 
The strongest service sector was transport and commu- 
nications, with air transport and telecommunications 
being particularly robust 


However, the rate of growth in the production industries 
has shown signs of slowing. The office said that over the 
three months to August production had risen at a quar- 
terly rate of | per cent, compared with a rate of 2 per cent 
in the second quarter. There were signs that growth had 
slowed even further :n September. It was likely that, 
between the second and third quarters, production grew 
by less than 0.7 per cent. 


The Central Statistical Office said the slowdown in 
industrial production was partly due to a weak engi- 
neering sector and partly reflected the effects of the 
Milford Haven fire and other oil-refining probiems. 


Rising North Sea oil and gas production have been an 
important part of the recovery. However, even if oil and 
gas are excluded, GDP grew 0.7 per cent in the third 
quarter and was 3.2 per cent higher than in the same 
period a year ago. Overall GDP is now 2.6 per cent above 
its pre-recession peak in 1990, or 1.8 per cent if oil and 
gas are excluded. 


Brown Outlines Labour's New Economic Strategy 


MS2210092994 London THE GUARDIAN in English 
22 Oct 94 p 26 


{Article by Gordon Brown, Shadow Chancellor of the 
Exchequer: “A Chance to Grow on Richer Soil”) 


[FBIS Transcribed Text) At the Heart of the debate 
about modern theories of growth is a simple contention: 
while crude, free-market dogma has failed Britain, good 
government intervention can make a difference. 


Labour's New Economics is based on a clear analysis of 
Britain's economic decline—that our shrunken indus- 
trial base is now too weak to sustain high levels of 
growth. It is underpinned by an explanation of this lack 
of capacity, namely that investment in industry, people 
and infrastructure has been too low for too long. 


The New Economics also explains the Tories’ ideological 
failure. For them, opportunity means the absence of 
government. Instead of acknowledging the necessity of 
active government, 15 years of laissez-faire short- 
termism has discouraged long-term investment in 
industry, skilis and technology. 
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Labour's new approach has a prescription for change. 
Government cannot be a substitute for the market, bui 
government cannot abandon its responsibilities to the 
economy. A partnership economy means government 
and industry working together to boost investment, 
which is the key to growth. Government intervention is 
essential if we are to achieve the investment we need in 
education, innovation, infrastructure and industry. 


That is what endogenous growth theory means, as I first 
argued a year ago, in a pamphiet entitled How We Can 
Conquer Unemployment. For economic growth is not, 
as the old classical approach argued, largely determined 
by factors beyond the influence of government. 


But the Tories have not, and will not, learn from the 
experiences of other countries or from their own failure. 
The economy, starved of long-term investment, with too 
few successful firms and not enough skilled workers, 
does not have the capacity to sustain anything other than 
sluggish growth. And it is why every British boom soon 
becomes a painful bust. 


Mass unemployment, rising poverty, higher taxes, infla- 
tionary difficulties—all these are symptoms of this 
deeper structural weakness which plagues the British 
economy. Until a British government begins to take its 
responsibilities seriously, high unemployment and 
another boom-bust cycle are likely to be the pattern of 
the future. 


For it is the shrunken capacity of the British economy 
that explains why unemployment remains well above 2.5 
million and has never fallen below 1.5 million since 
1979. It is this shrunken capacity and the resulting slow 
growth that explains why we had a record trade deficit 
which lasted throughout the recession, and why we 
cannot afford the public services we need. 


The Government's best forecasts for growth in the 1990s 
amount to a mere 1.6 per cent a year. Growth during this 
decade will thus be even slower than the |.7 per cent a 
year since 1979, the lowest average over 15 years since 
the second world war. 


The Tories will choose to measure growth rates over the 
years that suit them. But the stop-go nature of the British 
economy means that, whenever they proclaim another 
economic miracle, people throughout the country fear 
for their jobs. 


Last month's interest rate increase was a perfect illustra- 
tion of the Chancellor's policy failure. Mr Clarke tried to 
claim that the increase was a reflection of the economy's 
strength. The fact that he was forced to raise interest 
rates to choke growth so early into the recovery—even 
though output is barely back to its 1990 peak, invest- 
ment remains depressed and unemployment still very 
high—shows how serious the capacity constraint on 
growth has become. 


The publication of the minutes between the Chancellor 
and the Governor of the Bank of England have since 
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shown that the Chancellor went into the meeting with 11 
different reasons why he did not want to raise rates. But 
he left the meeting convinced by the Governor that he 
could not keep inflation under control, in the face of 
rising skilis shortages and inflationary bottlenecks, 
without choking the recovery. Even the current sluggish 
recovery is too strong for the weakened British economy 
to bear. 


Clarke is discovering that an expansion of demand alone 
cannot deliver the growth, jobs and public services which 
we need. Policies to expand demand can only succeed if 
there is room to grow. Inflation is merely a symptom of 
tue lack of growth capacity. Expanding the supply-side 
capacity is therefore critical if we arz to sustain higher 
rates of growth than the Conservatives, without acceler- 
ating inflation. There are no quick fixes—merely 
ing demand will not solve the problem of under- 
capacity, as Nigel Lawson showed in the 1980s. Instead, 
the same policies which can cure the long-term problem 
of inflation are also the policies which can deliver higher 
growth and lower unemployment. Labour's New Eco- 
nomics mean attacking the problems of slow growth, 
high unemployment and rising inflation at source, by 
rebuilding Britain's industrial capacity and curing the 
structural weakness in the economy. 


Labour's New Economics demonstrate that we can only 
solve the twin problems of unemployment and inflation 
through new partnerships between government and busi- 
ness to boost investment in industry, skills and infra- 
structure. On spending, the policy challenge is not how to 
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cut public expenditure all round but how to raise the 
levels of public and private investment. And, across the 
sweep of economic departments, the issue 1s not a choice 
between government subsidising industry and govern- 
ment doing nothing, but instead how government and 
business working in partnership can create long-term 
growth. 


These are the new dividing lines in British politics. The 
divide is one not just between issues of economic com- 
petence but also of social justice. For Labour's New 
Economics is also a new Fairness Agenda suited to the 
demands of the modern economy in which we live. 
Long-term unemployment and low pay in work are the 
most important new sources of poverty and unfairness in 
Britain. Which is why policies to boost economic growth 
and re-equip the workforce with skills are the route to 
economic efficiency and social justice. And it's why we 
need a reshaped welfare state, underpinned by a min- 
imum wage, to support independence in work rather 
than dependence on benefit. 


In short, economic prosperity and social justice are 
intimately linked and cannot be separated. The Tories 
do not understand the proper role of government in a 
modern economy, which is why they have failed to 
deliver cither. Labour, however, can deliver both. No 
one doubts that it is Labour which stands for a fairer 
society and good and efficient public services. But what 
the New Economics demonstrates is that today it is 
labour, and not the Tories, which is truly the party of 
economic competence. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















12 IRELAND 


Reynolds Assesses Ongoing Peace Process 
MS25 10133494 London ITV Television Network in 
English 1900 GMT 24 Oct 94 


[Interview with Prime Minister Albert Reynolds by 
presenter Jon Snow, at Chequers on 24 October, from 
the “Channel Four” News—recorded] 


{[FBIS Transcribed Text] [Snow] Well, after his meeting 
with Mr. Major, I spoke to the Irish Premier Albert 
Reynolds and I asked him first whether there did remain 
differences between the two of them on the way ahead? 


[Reynolds] Both government understand, and both John 
Majcr and myself clearly understand there has to be the 
right balance struck between the rights and the aspira- 
tions of both communities, otherwise if we don't get the 
balance right then it simply won't work. It hasn’t worked 
in the past because the balance was wrong in favour of 
one side more than the other, so the whole return of 
majoritarianism and the old bad habits of the past have 
to be left behind. We have to indeed strike a new balance 
and a new accommodation between the two communi- 
ties, and quite clearly that’s what we were determined to 
do. 


[Snow] Is that best expressed in crossborder institutions? 


[Reynolds] Well there are aspects, indeed all aspects are 
important in the relation to how we get the overall 
balance right and the overall package right, and that's 
just an element of it, but we, we hope to insure at the end 
of the day, that in our best judgment when we arrive at 
the final package, that it will indeed represent a fair 
balance between both cornmunities. 


[Snow] Mr. Spring has talked about the fears of a 
vacuum that if in fact there isn't obvious movement 
forward, that particularly when you look at the Repub- 
lican movement—I mean I've heard it said that some 
people within the Republican movement look at Gerry 
Adams going to the United States and saying “well it's 
alright for him, things have changed, but for us as yet 
nothing has yet changed”? 


[Reynolds] Well | think people who have been on the 
streets in Northern Ireland would not agree that things 
haven't changed, but what we want to see is a continuous 
change, a continual change, and a gradual change. Now 
we've had an announcement that all the border roads are 
going to be opened in a phased program, that's straight- 
forward in change, the security forces indeed will 
respond to the new situation and respond gradually as 
things go along. We would all hope to see a situation 
develop where the British army would resume normal 
duty in barracks, so that all of these will be gradual over 
a period, but it is important to keep the momentum up 
so that people can see and feel change, because the 
momentum is there in both communities at the moment 
and they're looking to the two governments to ensure 
that the momentum is kept up. It is powerful on the 


FBIS-WEU-94-206 
25 October 1994 


ground at the moment, but indeed i has to be—it has to 
see change continuing to take place. 


[Snow] With little over a month away from the anniver- 
sary of the Downing Street declaration, will we have the 
framework for the future mapped out before then, will 
your framework document be out within a matter of 
weeks? 


[Reynolds] | would certainly hope so, that before the 
anniversary we would hope to have it finished, and 
indeed have it finished earlier if possible, but there will 
be another summit between John Major and myself 
before Christmas. 


[Snow] There willi—before publication? 


[Reynolds] | can't say when publication is going to be 
ready, but we agreed today we certainly will have 
another summit before Christmas. 


[Snow] I suppose I am pressing you whether you need to 
meet again in order to get publication agreed? 


[Reynolds] Well, we keep in touch with each other very 
regularly on the telephone, and if it need be to have 
another mecting to get it finally agreed, we will have that 
too. 


Sinn Fein Official Views Chances of Peace 


AU 2410171394 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 24 Oct 94 p 5 


{Interview with Sinn Fein Vice President Martin 
McGuinness by Peter Nonnenmacher in Londonderry; 
date not given: “We Must Begin To Listen to Each 
Other™] 


[FBIS Translated Text] [Nonnenmacher] At the end of 
August, the IRA declared the end of armed struggic. 
Now, seven weeks later, the British Government has 
declared its preparedness to take up negotiations with 
Sinn Fein. All want to negotiate, all are talking of peace: 
Is Northern Ireland at the turning point of its bloody 
history” 


[McGuinness] Since the IRA declaration of 31 August, 
the situation has been totally transformed here—not 
only in the Irish north, but on the whole island. What | 
find is an increased expectation among the people, a 
premonition that for the first time since the founding of 
the six-county state, real, useful, and general negotia- 
tions are near, by which the central problems that are at 
the bottom of the conflict can be solved. 


[Nonnenmacher] What caused the Republicans to sud- 
denly stake everything on one card? What precisely 
induced the IRA to lay down its arms? 


[McGuinness] Well, the IRA said in its armistice decla- 
ration that this decision is to strengthen the peace 
process. We have tried for years to create a situation 
where all parties to the conflict agree that only a general 
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peace process with the participation of all affected par- 
tres «mn solve the problems. Finally, we resolved that 
demilitarization is a main ciement of this peace pro- 
cess—that it would be hard for us to bring all partics to 
the negotiating table, as long as this cannot take place in 
an atmosphere of peace. In the past two, three years, we 
succeeded in convincing a lot of people that this is the 
correct course of action. 


{[Nonnenmacher] Has a particular foreign example 
helped? 


{McGuinness} Certainly. In other parts of the world it 
has been shown that such a course of action, that is, 
bringing all parties to the conflict together, provides the 
only hope for the solution of the conflict. We saw this in 
South Africa when the government of De Klerk finally 
understood that it had to involve Ncison Mandela and 
the ANC [African National Congress] in the negotia- 
tions. It is not that our situation 1s exactly the same as in 
South Africa; of course, it is not. However, regarding the 
solution of the conflict, there cannot be another principle 
for us. 


[Nonnenmacher] What does Sinn Fein expect of the 
opposite side regarding demilitarization” 

[McGuinness] First of all, the opening of the border 
checkpoints blocked by the Bntish Army, which has now 
been promised to us.... 


{[Nonnenmacher] Did John Major's announcement that 
not only some, but all 270 checkpoints are to be opened, 
not come as a surprise? 


[McGuinness] It was unexpected that they want to open 
all. 


[{Nonnenmacher] What else is to be demilitarized? 


[McGuinness] We advocate that the whole British Army 
disappear from the scene, from the streets. All war 
equipment and all fortifications that were set up in our 
towns and villages are to disappear as well. Then we 
would like to see the end of the border controls and the 
dismantling of various military camps that the British 
Army installed in various parts of the six counties. 
Moreover, we advocate the abolition of all special laws 
that were introduced for the arrest and imprisonment of 
persons. 


[Nonnenmacher] Will the IRA make a contribution of its 
own to demilitarization—by handing over its own arse- 
nals” 


[McGuinness] As London and Dublin also concede, this 
is a very difficult field—something that can only be 
tackled at a later date. After all, one must not forget thai 
since the founding of the state, the Protestant population 
has always been armed to the teeth and that an enormous 
number of British soldiers, about 30,000 men, are 
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deployed in the six counties. As far as I can see, more and 
more people proceed on the assumption that im this 
Situation a compicte and absolute demulitarization ts 
only realistic if it ts connected with a future political 
agreement on our islanc. “bis has to be tackled pragmat- 


{[Nonnenmacher] But what will happen if an agreement 
is not achieved? If the negotiations fail? Can the armi- 
stice survive that? Or will the IRA, with the help of its 
secret arsenals, return to armed struggic” 


[McGuinness] We should avoid looking to the fulure 
with too much pessimism. | think in this situation we 
need a good deal of optimism. Of course, also a sense of 
political realities; it is true that greater difficulties arise 
here. However, I believe a solution to this conflict can be 
found. By all means. | am firmly convinced of it. 


[Nonnenmacher] How can you be so convinced? The 
points of view of the parties concerned are worlds apart. 


[McGuinness] If one proceeds on the assumption ihat an 
agreement will not be achieved, one can immediately 
crawl into a black hole and hide there. This does not 
bring any hope for the future. No, with good will on all 
sides, above all with the good will of the British Govern- 
ment, we will have a real chance, by all means. This can 
be directly felt, everywhere in the population. 


[Nonnenmacher] What about Sinn Fein’s own position 
for these upcoming negotiations? How important is the 
long-term objective of Irish unity? 


{McGuinness} We are an Irish-Republican party. We are 
convinced that the island's future reunification is the 
best solution—in a certain period. We never insisted on 
this being done next week or next year. We are aware 
that it will take some years until it can be translated into 
reality. 


{[Nonnenmacher] However, the Unionists, the Protes- 
tants of Northern Ireland would not dream of Irish unity. 
Unionist leader James Molyneaux does not even want to 
discuss joint arrangements with Dublin. How is an 
agreement to be achieved? 


[McGuinness] Since the IRA armistice, things have 
begun ic change. We are in a situation that is further and 
further developing. More and more people—not only 
among us, but also from the Unionist basis—tell their 
political leaders: Here is an opportunity, you have to 
seize it. Do not let it pass. The political price of such a 
failure would be enormous. For the first time, all of us 
can sit together at the same table. We have to begin to 
listen to cach other and to understand the problems of 
the others. And | believe that we can achieve that. We 
have here a real opportunity to solve the conflict once 
and for all—probably the best opportunity that has ever 
been offered to Britain and Ireland. We must not miss it. 
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Ottawa Signs Cooperation Treaty With Ukraine 
LD2410212694 Montreal Radio Canada Internationai 
in English 2100 GMT 24 Oct 94 


{[FBIS Transcribed Text] Canada and Ukraine have 
signed a friendship and cooperation treaty. This agree- 
ment, plus several others signed today, sets the founda- 
tion for stronger trade and political ties. The agreement 
was signed in Ottawa, the Canadian capital, by Prime 
Minister Jean Chretien and Ukrainian President Leonid 
Kuchma. 

Earlier today Canada announced aid packages for 
Ukraine worth about $50 million. Canada will extend a 
line of credit to Kiev. Mr. Chretien says the moncy is not 
a gift, but an investment. He says that with a million 
Canadians of Ukrainian origin, Canada is in a good 
position to take advantage of business tics with that 
country. 


Today Mr. Kuchma said Ukraine will sign the Nuclear 
Nonproliferation Treaty. Ukraine inherited weapons 
afier the break-up of the Soviet Union, which gave it the 
world’s third largest nuclear arms stockpile. Canada was 
the first Western nation to recognize Ukraine's indepen- 
dence in 1991. 


Quebec, Hubei Province Sign Economic Agreement 
LD2410220994 Montreal Radio Canada International 
in English 2100 GMT 24 Oct 94 


{[FBIS Transcribed Text] The Canadian province of 


Quebec has signed an agreement on economic coopera- 
tion with the central Chinese province of Hubei. The 
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separatist premier, Jacques Parizeau, and the governor 
of the Chinese province, Jia Zhijie, also signed agrece- 
ments on cooperation in scientific and technological 
areas. The agreements were signed in Quebec. 


Last week Mr. Parireau alsc heid talks with the governor 
of the Chinese province of Liaoning, Wen Shizhen. At 
the time, Mr. Parizeau confirmed that he will not go to 
Beijing in early November with Prime Minister Jean 
Chretien of Canada, the premiers of the nine other 
provinces, and a business delegation. Mr. Parizeau, 
whose Part: Quebecois was elected on 12 September, 
says he is too busy to make the trip. 


Crime Prevention Treaty Signed With India 


BK2510092794 Dethi All India Radio Network in 
English 0830 GMT 25 Oct 94 


[FBIS Transcribed Text] India and Canada have signed 
a treaty providing for cooperation between the police 
and prosecutors of the two countries in bringing crimi- 
nals to justice. The treaty was signed at Ottawa yesterday 
by the home minister, Mr. S.B. Chavan, and the solicitor 
general of Canada, Herbert Gray. It will enable the police 
and prosecutors of both the countries to cooperate in 
areas of prevention and investigation of crimes and 
prosecution of criminals, assistance in taking evidence, 
obtaining of statements, and providing information. It 
would also help in locating persons and objects, search, 
seizure, and delivery of property, making available 
detained persons and others to give evidence. Speaking 
on the occasion, Mr. Chavan said the treaty will further 
strengthen the existing friendly relations between India 
and Canada. 
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Argentine President Arrives, To Meet Officials 


PY2110174894 Buenos Aires TELAM in Spanish 1515 
GMT 21 Oct 94 


[Report by special correspondent in Munich] 


[FBIS Translated Text] Munich, Germany, 21 Oct 
(TELAM)—President Carlos Menem arrived in this city 
today. He will mect here with German officials and 
Europe Club members. 


Menem was met at the Munich international airport by 
Upper Bavaria District President Werner-Hans Bochm, 
Argentine Ambassador to Germany Carlos Keller 
Sarmiento, and Argentine Consul in Munich Juan Carlos 
Vighone. 


After a brief welcoming ceremony, Menem and his 
entourage boarded two small airplanes bound for the 
neighboring state of Baden-Wuertiemburg, where they 
will meet with German officials and Europe Club mem- 
bers at the Prinz Georg castle of Waldburg-Zeil. 


Police Suspect Firm of Violating Iraqi Embargo 
AU2510134094 Munich FOCUS in German 24 Oct 94 p 28 


[Unattributed report: “Rose's Business is Flourishing”) 
[FBIS Translated Text] The Rose Import-Export GmbH 
in Stuttgart’s Planckstrasse 70 had a large group of very 
early visitors last Thursday [20 October]: Officers of 
Stuttgart’s Customs Investigation Department, helped 
by experts of the Cologne Customs Police Department, 
demanded access to the premises and a look at business 
documents and bank statements. At the same time, other 
officers visited the private apartments of several 
employees. 


The reason for the search: The Rose company is sus- 
pected of violating the UN trade embargo against 
Saddam Husayn’s Iraq. 


The early risers from the customs department know 
Hans-Joachim Rose, the proprietor of Rose company, 
very well. They are also familiar with his office: They 
seized business documents there once before, in March 
1990, one year after the scandal surrounding the supply 
of a German poison gas factory to Rabta, Libya. 


Back then, the firm was suspected of wanting to smuggle 
components for a second poison gas plant to the town of 
Sebha in Libya. 

The decisive tipoff came from Washington: from the 
Pentagon's intelligence service, the Defense Intelligence 
Agency (DIA). Apparently, al-Qadhdhafi's poisoners 
wanted to model the second facility on the Rabta plant— 
only below ground. “The plans for the chemical tech- 
nology in Sebha,” the Federal Intelligence Agency 
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The justice authorities prevented the supply of a process 
control system to Libya in the last minute. It was the 
same type of system that had been supplied to Rabta. 
The Stuttgart Public Prosecutor ts still investigating the 
case. 


Ros*’s Libya business seems to have a long tradition. 
Then BND President Hans-Georg Wieck stated im a 
report of spring 1990: “As far as we know, Rose GmbH 
has been linked with the Libyan chemical weapons 
program through supplying protective items. It cooper- 
ates closely with the Swiss company Decotec, Fribourg.” 


Hans-Joachim Rose seems to be using Decotec SA in 
neutral Switzerland as a relay station for hes Middle 
Eastern business deals. The Decotec letterbox i: emptied 
by Beat E. Corpataux, a trustee and member of another 
45 administrative councils. His name has been men- 
tioned in connection with local financial scandals. 


Hans-Joachim Rose is a coowner of Decotec: According 
to the companies register, a “H.-J. Rose from Dubai” 
applied for shares worth 450,000 Swiss francs in 1985. 
Rose and Corpataux seem to have particularly good 
business relations with Libya. When a German company 
shipped “track vehicles and manufacturing documents” 
there, the “deal went via the Swiss arms company 
Decotec,” a German security authority noted. 


The Swiss Embassy in Tripoli has been struck by the fact 
that many Libyans mention a visit to Decotec as reason 
for their visa applications. 

Decotec’s partner Rose seems to have found new cus- 
tomers in Iraq. Following the invasion of Kuwait in 
1990, the United Nations imposed a complete trade 
embargo on Iraq, which is still in force. The investigators 
suspect that Rose may have undermined the embargo 
“through the supply or procurement of merchandise.” 
They are now searching the documents seized on 
Thursday for evidence. 


President Herzog To Serve Only One Term 
AU2510120294 Hamburg BILD in German 25 Oct 94 p I 
[Report by Dirk Hoeren: “Herzog: | Am Serving Only 
One Term”) 


FBIS Translated Text] Federal President Roman 

(60) has decided only to serve one term as head 
of state! After the five-year term will have clapsed, 
Herzog will not run again, but will retire at the age of 65. 
According to information received by BILD, this was 
indicated by the federal president during his visit to 
Brussels two weeks ago. 


The former mayor of Brussels, de Donnea, invited 
Herzog to visit the city again after the next local election. 





(BND) reported to Bonn in journal No. 11989 on 19 Herzog responded: “When you return to your office after 
April 1990, “are largely the same as the plans for the the next local election in six years, | will no longer be 
Rabta chemical system.” federal president.” 
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Under the Basic Law, the federal president can be 
Weirsaecker ali served 10 years, while Scheel, Heine- 
mann, and Carstens were president only for 5 years cach. 


Article Doubts Legality of ‘Overhang’ Seats 
AU2410143594 Hamburg DER SPIEGEL in German 
24 Oct 94 pp 18-20 


{[Unattnbuted report: “Bad Winners” ] 


[FBIS Translated Text] Retiree Christoph Zenger. 92. 
from Haar near Munich, has been getting on the clection 
inspectors’ nerves for decades. The former tax con- 
sultant always does precise calculations for the elections: 
“Thais is a hobby.” 

Most of the time, the hobbyist finds something. Siub- 
bornly, he has always opposed overhang seats: They are 
a violation of the principle of equality. 


Finally, the Federal Constitutional Court listened to the 
troublemaker from Bavaria. In 1988, the Karlsruhe court 
led that overhang seats are indeed a distortion of the 
election result: However, since the result of the 1987 
Bundestag elections was only one single overhang seat 
for the Christian Democratic Union [CDU], the Consti- 
tutional Court still rejected Zenger’s complaint. The 
reasoning: Such a small inequality does not hurt. 


This time the stakes are much higher. Ever since, on 
election night, 16 overhang seats—!2 for the CDU and 4 
for the Social Democratic Party of Germany [SPD}— 
messed up the distribution of seats in the Bundestag to 
the surprise of the election observers, Zenger's calcula- 
tions have been circulating in Bonn. 


The additional seats lead to a massive advantage for the 
CDU and its voters: Fewer votes result in more seats. 
(see table) 


The complaints from Bavaria now seem to become more 
than just a footnote in the history of probably the longest 
lasting of all German chancellors. The Zenger ruling of 
the Federal Constitutional Court might even become a 
lever for the opposition to overthrow the slim majority 
of 10 seats that Helmut Kohl's government has. 


Without overhang seats, Kohl would have only two seats 
more than the SPD, the Greens, and the Party of 
Democratic Socialism [PDS] together. Even the chancel- 
lor’s election would be in danger, productive govern- 
ment work would hardly be conceivable. 


Has the chancellor received his majority without justifi- 
cation? In the view of Hans Meyer, a constitutional law 
professor from Frankfurt and an election expert, the 
distribution of seats is a “gross” violation of the consti- 
tution. 

Election experts of the parties share Meyer's view more 
or less openly. Even though the distribution of seats 
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strictly adheres to the stspulations of the Federal Election 
Law, its rules about the additional scats are possibly 
unconstitutional. 


The jurists in Bonn’s SPD group also have alrcady 
discovered the Zenger ruling. Ingrid Matthacus-Maier. 
an administrative judge herself, has already commis- 


sioned an expert report and 1s highly pleased: The fat 
chancellor 1s now hanging on a “silken thread.” 


Unofficially, Karisruhe’s constitutional judges have 
already made it clear that they, too, are not convinced by 
Bonn’s mathematics for the distribution of the seats. So 
many overhang seats can no longer be treated with the 
mmdulgence that the court has shown in the Zenger ruling. 
One constitutional yudge said: “There is music in this.” 
[sentence as published] 

There will be uncertainty in any case, because the sudden 
appearance of a large number of overhang scats has 
turned a fringe phenomenon of the election law into a 
phenomenon that may decide on victory and defeat of 
the government coalition. 


There have almost always been one or two overhang 
seats in Bundestag elections. A case in which a party gcts 
more direct candidates elected in a land than it gcts seats 
was, however, considered an exception. Then, suddenly, 
at the 1990 Bundestag elections, there were six candi- 
dates too many, the record harvest this year has sur- 
prised even clection experts. 


The Federal Statistical Office has analyzed the reasons 
for the rising number of overhang seats. They are: 


—the massive increase in vote splitting, which has given 
the big parties an overweight in first votes; 


—the high number of relatively small constituencies in 
the new lacnder, which has led to an overvaluation of 
first votes, 


—the low turnout in eastern Germany (72.5 percent 
compared with 79.1 on national average), which dis- 
torts the results. 


The election law of the old FRG is not constructed for 
such confusing conditions. According to Article 38 of the 
Basic Law, the system of the so-called personalized 
proportional representation requires particularly strict 
standards of election equality. Mathematically, cach 
vote must have the same weight in deciding on the 
composition of the Bundestag—the above-mentioned 
command of the equal weight of each vote of the equal 
success of each vote. 


As long as the number of seats in parliament is decided 
exclusively according to the proportion of second 
votes—as is usually the case—equal success 1s ensured. 
The possibility that a party gets direct mandates with the 
first votes in a constituency does not change this prin- 
ciple. The election of persons does not decide on the 
number of scats, but on who is to fill them. Therefore, 
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the parliamentary scats of the direct candidates are 
included mm the seats on the tickets. 


Problems arise only if the calcx/ateon docs nol w. ~k out 
any more because one party has got too many direct 
candidates clected—these are the overhang seats. 


By means of hrs calculations, the quarrelsome mathema- 
tecran Zenger showed the Federal Constitutional Court 
that even a single overhang seat distorts the success of 
the votes. At the 1987 election, the CDU, which received 
such a scat in Baden- Wuerttemberg. needed an average 
of 74.976 votes for one parliamentary scat, the S?D 
needed 75,407. The constitutional judges thought that 
the difference of about $00 votes was harmicss. In 
mathematical terms, the difference is not higher than a 
normal oscillation, which results from the fact that in the 
complicated calculation of proportions of votes into 
parhamentary seats the result must be leveled up or 
down anyway—because there are no half seats. 


The central statement by the court: 


“The narrow limits within which differences in the 
weight of the votes are necessarily acceptable, are thus 
not exceeded by the one overhang seat for the CDU in 
Baden-Wuerttemberg. Under these circumstances, a 
compensation of the greater weight of the votes resulting 
form the overhang seat 1s not necessary.” 


This time, the calculation is quite different: Thanks to 
the fat addition of 12 seats, Helmut Kohl's CDU gets one 
Bundestag seat with as few as 65,940 second votes, the 
Greens, for instance, who did not get an overhang seat, 
need 69,859 voters per deputy. 


Such differences are indeed gross injustice, particularly 
since the allocation of overhang seats does not depend on 
a party's political success, but only on coimcidence. 
Election law Professor Meyer says: “The fact that Kohl is 
able to rule with his majority is purely a stroke of luck.” 


Dieter Wicfelspuctz (SPD), chairman of the Election 
Inspection Committee in the Bundestag, shares this 
view: “The chancellor is this century's child of fortune.” 


However, it would have been precisely the task of the 
Election Inspection Committee to put the Bundestag 
Election Law up for discussion. Zenger was not alone in 
torturing the Committee with numcrous petitions on this 
matter. The election laws of the laender should also have 
attracted Bonn’s attention. In some laender, there are 


regulations that compensate overhang seats with add- 
tronal seats for the other parties. This avoids inequality. 


At the moment, the debate about the constitutionality of 
Kohl's majority is still unofficial. Says the federal clec- 
tion manager: “We are examining the matter.” 


There is also unrest in the laender. In the ministry of 
North Rhine-Westphalian SPD Interior Minister Her- 
bert Schnoor, experts have drawn up a report pomting 
out that the composition of the new parliament is 
unconstitutional. 
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Even though, at the beginning, SPD Federal Manager 
Guenter Verheugen denied all assumptions that the SPD 
now wants to file a lawsuit, he now admits that there ts 
“need for consultation.” Obviously, the Federal Election 
Law has = “structural fawit.” Verheugen imagines a 
“crazy situation™ m whics a t loses the 
diicd tie etlen ceed, Gnidia te cvenah aee, 
gcts a majority of scats. 


However, the comrades are careful. As a result of his 
verbal excesses after the lost presidential elections, SPD 
Chairman Rudolf Scharping has the reputation of being 
a bad loser anyway. In addition, 11 1s very much disputed 
whether a Bundestag group has the right to criticize 
mistakes in the election decision at the Federal Consti- 
tutional Court. 

Election Inspector Wicfelspuctz, however, secs immi- 
nent danger arising from bad winners in the Government 
coalition who try to establish accomplished facts. If Koh! 
is elected, even if this is done with the incorrect disiri- 
bution of seats, he will keep his office until a majority 
overthrows him or his term of office expires. 
Wiefelspuctz demands that the constitutional quarrel 
must “be settled before the chancellorship clections.” 
And Ingnd Matthacus-Maner thinks that noble restraint 
is completely inappropnate in view of this opponent: 
“Just imagine,” she tells her comrades, “if the situation 


ee ne eee 
at the Bundestag Elections on 16 October 





Preliminary Result 
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overhang seats 


244 12 
252 4 
_ 68 $4) 














i 











aT Z i 

















This report may contain copyrighted material. Copying and dissemination | 
18 prohibited without permission of the copyright owners. 











18 GERMANY 


[FBIS Translated Text] [DER SPIEGEL] Profussor 
Meyer, ts the 10-seat majority of Kohl's government 
legal? 


[Meyer] No. The equality of the clection has been 
violated. This is a very gross case. The Christian Dem- 
ocratic Union votes in Baden-Wuertiemberg have far 
more weight because of the overhang seats than votes for 
the Greens in Hesse, for imstance. 


[DER SPIEGEL] But this ts envisaged im the Federal 
Election Law. 


[Meyer] The Federal Election Law violates the constitu- 
tion in this respect. The regulation that permits overhang 
seats docs not fit into the election law and is inconsis- 
tent. 


[DER SPIEGEL] Is t not just that parties that manage to 
get particularly many direct candidates elected also have 
advantages in calculating the number of parliamentary 
seats? 


[Meyer] No. Whether a party gets more direct mandates 
depends on the party policy constellation in the respec- 
tive land. You can manage to gct a candidate clected 
with 33 percent. This is a matter of luck and not a reason 
to give votes preferential treatment. 


[DER SPIEGEL] How do you explain that the practice of 
overhang seats remained untouched for such a long 
time? 


[Meyer] The legislator is not sensitive. He did not pay 
attention to a clear indication of the Federal Constitu- 


tional Court. The big parties are also interested in the 
ee 
rom them. 


[DER SPIEGEL] What could a correct regulation be 
like? 


[Meyer] Quite simple. The Federal Election Law envis- 
ages anyway that in calculating the seats, second votes 
are calculated across land borders. If excessive direct 
mandates were set off by places on the tickets of the same 
party in other laender, the problem would be eliminated: 
seats would then disappear all by themselves. 
The other possibility, which is used in many laender, is 
compensatory seats. 
[DER SPIEGEL] Is 1 possible for the chancellor to have 
himself elected by a Bundestag with an unconstitutional 
composition”? 


wait so long. Perhaps, however, the Bundestag realizes 
how serious the situation ts and will work more quickly. 


[DER SPIEGEL] Would the election of the chancellor 
have to be repeated” 
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[Meyer] No. The chancellor 1s elected. This cannot be 
reversed. 


[DER SPIEGEL] Can the opposition groups im the 
Bundestag call on the Constitutional Court for beip” 


[Meyer] Only by means of an institutional compliant 
Regarding conststutional complaints, the Federal Con- 
stitutional Court has given priority to the time- 
consuming election inspection procedure. 

[DER SPIEGEL] What do you recommend for the voters 
who are not satisfied with the calculation of the seats” 


[Meyer] A complaint against the elections. The address 
German Bundestag, Bonn. | will do that myscif 


Article: Kinkel «eds Kohl, FDP Needs Kinkel 


AU2410150594 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Oct 94 p 4 


[Article by Udo Bergdoll] 


{[FBIS Translated Text] Bonn, 23 Oct—On second 
thought, the FDP leadership and grass roots cannot 
avoid the question about the purpose of the special party 
congress that the party's cxecutive commitice has 
already decided to convene. By December. the coalition 
program has to be completed and the chancellor clected. 
There will be no way to change this or the makeup of the 
future Kohl/Kinkel 1. The special party con- 
gress can only have a therapeutical function, that of a 
pressure relief valve of a pot thal is threatening to 


i 


Too many officials have already lost their seats m city 
councils or landtags or fear that they will be voted out 
next. With or without Mocliemann, people feel great 
urge to openly criticize the leadership around Kiaus 
having given up the Free Democratic Party 
Helmut Kohl. Yet, anger, fear, and despair 
not lead to the renewal of the party yet. 
is important for the FDP has the time to 
head and think about things until that 
held. What is at stake in the next few weeks is 
survival in the coalition negots- 
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Anything cise but fulfilling the expectation to form a 
government with the Christian Democratic Union / 
Christian Social Union [(CDU/CSU] without much toing 
and froing would be political surcide. 
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Kinkel must accomplish this mission. The more accu- 
rately and norseiessiy he does 1. the more inevitably will 
the FDP approach the final ring of its death bell. Uniess 
by the time Kohl resigns—in two years?—the FDP has 
not drawn a line to the CDU/CSU and 
independence, 1 will be entombed together 
pharaoh. One-third of FDP voters do not 
coalition agreements to turn into an old-Egypt 
book of organized liberalism. 


The mercilessness with which Kinkel has marginal 
tougher 


ul 


#1 


hts rival Moeliemann confirms that he 1s 


people thought. A lot of what has been voiced by 
Mocliemann in relentiess critecrsm 1s shared by many in 
the FDP. Yet, it ts Mocliemann’s own fault that he has 


hardly any frends mm hes party and that he 1s not 
as an alternative in this stage of the fight for survival. 
Kinkel reacted like an elephant who has not forgotten 


Hl 


with his fate. With confetti m his hair mm the election light 
this made Klaus Kinke! almost tragicomuical, but also 
stronger than one might think at first glance. 


FDP Approves Paper for Coalition Talks with 
Union 


LD2410172994 Berlin DDP/ADN in German 1617 
GMT 24 Oct 94 


{FBIS Translated Text] Bonn (DDP/ADN)—A joint 
mecting of the FDP [Free Democratic Party] party 
executive and parliamentary group today approved a 
five-point paper for coalition talks with the CDU [Chris- 
tian Democratic Union] and CSU [Christian Social 
Union]. FDP leader Klaus Kinkel said the main points 
of the paper focused on strengthening the rule of law, 
implementing tax cuts, and restricting state spending. 
The paper also calls for the creation of new jobs, as well 
as an offensive im terms of research, education, tech- 
nology, and culture. 


Kinkel stressed the aim of the paper was to outline 
for the party to move on from its current low 


point 


Scharping Sets Out Opposition Priorities 
AU 2410215894 Berlin BERLINER ZEITUNG in 
German 21 Oct 94 p 4 


[interview with SPD Chairman Rudolf Scharping by 
Franz Sommerfeld in Bonn, date not given: “Occupiers 
Should Have Priority”) 

[FBIS Translated Text] [Sommerfeld] What are people 
in the new laender to expect from your work in opposi- 
tron? 

[Scharping] We will quickly prepare parliamentary initi- 
atives on castern German topics. First, we want to 


encourage an energetic labor policy in order to create 
new funds for retraining and education. People must 
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Second, we want to present a legal mitiative that gives 
occupiers of property priority over the owners. Third, we 
find 1 unacceptable that disability pensions are reduced 
as a forrn of punishment. If someone has done something 
wrong, thrs must be punished by legal recourses. 


[Sommerfeld] How certain ts this? 


decisions, irrespective of one’s past life and experience. 
[Sommerfeld] But following the establishment of your 


Democratic Party of Germany]. 1 will remain that way. 
In particular, Wolfgang Thierse will play a major role im 


considers the small number of SPD members there. 


[Sommerfeld] Many of your local party groups used to 
place a heavy emphasis upon new members. But it has 
not been casy to join the SPD. 


[Sommerfeld] The Party of Democratic Socialism [PDS] 
has been strengthened through the last elections. At the 
beginning of the 1980s. your party lost many voters to 
the Greens, and has never been able to win them back. Is 
the SPD now in danger of losing voters to the PDS in 
eastern Germany’ 


[Scharping] No. The PDS is still taking advantage of the 
eastern German protest against the isolationist policy 
pursued by Helmut Kohl over the past few years. This 
protest will peter out as people realize thal improve- 
ments with the help of the SPD are possible. The 
weekend elections have strengthened the SPD so much 
that the party will help form policy in another two 
eastern German laender, and in the federation nothing 
will pass it by any more. Many who are still taking part 
in this will soon become convinced of the SPD's 
desire 
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| It ts not my job to wrack my brams about the 
future of the PDS. It ts the present that counts, and all | 
can say 1 that m cast Beri, the PDS 1s creating a 
climate of opimon reminiscent of the time before the fall 
of the Berlin Wall. That ss casting a highly problematic 
light on thes party, and suggests thal giving a new name 
to the Socialist Unity Party of Germany [SED] has not 
erased the SED's policies and values. 


[Sommerfeld] During the election campaign. you sup- 
ported the rapid transfer of government to Berlin. Will 
you continuc to support thrs move after the elections, for 
instance by means of parliamentary imstiatives” 


[Scharping] We will think about i. | said that if I became 
chancellor. | would agree to move to Berlin. This issue 
could then have been resolved within the framework of 
the chancellor's organizational prerogatives. But ! doubt 
whether the coalition 1s prepared to go any further than 
the Bonn-Beriun law that has been passed. 


Views Postelection Situation 


AU 2410155994 Hambure DER SPIEGEL in German 
24 Oct 04 pp 24-26 


{interview with SPD Chairman Rudolf Scharping by 
Olaf Petersen and Kiaus Wirtges; place and date not 
given: “Work Toward a Change™)} 


[FBIS Translated Text} [DER SPIEGEL] Mr. Scharping, 
you doubt that Kohl and Kinkel will be able to form a 
stable government with their slim mz jority. If Kohl does 
not manage to be elected chancciior 1m the first ballot, 
will you run against him? 


[Scharping] No. At this time, | am only interested in the 
first ballot. It is not the Social Democratic Party of 
Germany [SPD], but the coalition that has to scrape 
together a majority to elect the chancellor. 


[DER SPIEGEL] Why are you so restrained” 


[Scharpong] In any case, in such & situation we have to 
consider carefully whether having me run against Koh! 
might not help to make them close ranks after all. Nor do 
l intend to present a pseudo-coalition of the opposition. 
[DER SPIEGEL] Are you afraid of votes from the Party 
of Democratic Socialism [PDS] for Rudolf Scharping’ 


[Scharping] | want to make it clear from the very 
beginning that there are no coalitions in the opposition. 


DER SPIEGEL] In the opposition, you have Joschka 
ischer and Gregor Gysi, two talented entertainers, as 
your competitors. Will you face the following situation 
in the future: Deputy Scharping is talking and the 
plenum 1s emptying” 

[Scharping] No, | have not felt this effect so far, and it 
will not happen in the future, cither. | do not want to 
deny the two ‘s for show and effective 
productions. If need be, | 


i! 
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[DER SPIEGEL) You cxpect a majority for Kohl. Saar- 
land Minister Presadent Oskar Lafontaine is not so sure 
and wants to decide only after the clectvon of the 
chancellor on whether he will return to bes Bundestag 
scat. 


[Scharping] | sce thes quite soberly. The SPD can assurnc 
government responsibility un three ways: through a traf- 
fic-loght coalition. through a grand coalition. or through 
new clections. Nothing ts smmuinent just now. Thrs may 
change. If) ran for chancellor, as things arc, | could only 
count on the votes of the SPD and the Greens... 


[DER SP/EGEL] ..and on those of the PDS. 


[Scharzang] | am not interested in those. And the votes of 
the SPD and of the Greens are not sufficient. as is 
known. A wrong symbol at the wrong time has little 
[DER SPIEGEL] What is a nght symbol!” 


[Scharping] For instance, the SPD's own initiatives to 
strengthen the still unstable economic development and. 
at the same time, to strengthen internal peace. such as a 
unified children’s allowance and the abolition of the 
solidarity surcharge. With a view to castern Germany. 
we want to remove penal code elements from pension 
law—this means the reduced pensions for civilian and 
unformed state employecs of the GDR. And we want to 
grant the users of apartments and plots of land priority 
over the clams of old owners. 


[DER SPIEGEL] This means continuing what you did in 
the clection campaign—which, as is known, did not 
bring about great success. 


| We did not manage to bring about the 
change of the chancellor, but we have achieved a very 
good strategic position for the SPD. This is faced by a 
chancellor who has mitiated his own decline. All this 
supports the argument for a concentration on consistent 

ition work. We can work toward a change, bul not 
bring it about on the spot and alone. 


[DER SPIEGEL] You already have trouble with the 
comrades in the laender. Harald Ringstorff, who clearly 
came tn second in the Landiag elections in Mecklenburg- 
Western Pomerania, still does not rule out that he might 
become minister president with the help of the PDS. He 
wants to sound out his prospects. 


[Scharping] Harald Ringstorff holds his talks and trees to 
do what the clection result tells him to do. namely to 
bring about a substantial change in the policy. 


[DER SPIEGEL} With the PDS, after all” 


[Scharping}] Despite all the slander campaigns, which 
were launched against us by the Christian Democratic 
Union [CDU] in the election campaign, the end result 
remains: There will be no cooperation with the PDS and. 
thus also no SPD minister president elected with the 
votes of the PDS. 











Schwerin at the side or with the tolerance of the PDS” 


[Scharping] This involves the SPD's self-understanding 
and the prospects for a reform policy. The PDS is the 
party policy symbol of the still continuing division in 
Germany. The SPD, which, in its basic program, calls 
democratic socialism a living social democracy, cannot 
tolerate a party at its side, which is using false labels 
under the same heading and pursucs a completely dif- 


[Scharping] ..also the members. Anyone who commits 
himself to the goals of the social democracy will not be 
asked by us to which party he belonged im the past and 
what his political beliefs were before. It is primarily 
important what a person thinks now. 

DER SPIEGEL] In this edition of DER SPIEGEL, Egon 


munists belong. 
[Scharping] Egon Bahr certainly is a brilliant analyst of 
bilateral relations. However, occasionally, he thinks too 


much in the categories of states when he refers to social 


“one of Adenauer's great achievements as a statesman ~ 
[Scharping] | categorically object to the term “reconcil- 
tation.” With all due respect to Egon Bahr: The commen- 
tator of the Nuremberg Racial Laws should never have 
been appointed to the Chancellor's Office. 


[DER SPIEGEL] Can people who share Bahr's view stay 

m the SPD” 

[Scharping] Of course. We are not a party that forbids 

themking. 

DER SPIEGEL] Mr. Scharping, in the opposition, the 
now must try to gain profile in comparison with two 

left-wing parties, which will certainly place harsher 

emphasis on certain subjects 

[Scharping] Harsher certainly does not mean better, We 
a line and no reason to orient our actions 
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[DER SPIEGEL] A traffic-ight coalition 

the FDP tcaving the CDU/Christian Social Union. 
Would you, im this case, call for a traffic-light coalition or 
would you icave the FDP in the lurch and form a grand 
coalition” 


[Scharping] Do not ignore potential new elections. If the 
government were to fail during the year before the 
regular clections, for mstance, a grand coalition 1s for- 
tidden almost automatically. 


[DER SPIEGEL] Will this legislative period be con- 
cluded smoothly of preciprtately” 


Scharping] 11 will not end normally, because Helmut 

will leave carly and because the FPD is deter- 
mining its position m a new way. The FDP must decide 
whether i wants to remain an cgo-lyberal party, which +s 
onented compictely toward property. Or whether will 
revive its Wwheral virtues... 


[DER SPIEGEL] ..and becomes acceptable for the SPD 
as a coalition partner once again” 


[Scharping] In any case, this is impossible with the FDP 
m its Current condition. 


[DER SPIEGEL] Mr. Scharping. you are now leading the 
party and the Bundestag group. Where is the SPD's 
center of power? 


[Scharping] The center of political confrontation will be 
the German Bundestag. The SPD as a party will coordi- 
nate its actions m communities. laender, and ai the 
federal level im such a way that its entire strength as a 
reform party will be felt. 


DER SPIEGEL] Your fellow trotka members Oskar 
ine and Gerhard Schroeder see the Bundesrat as 
the center of the SPD's power. 


[Scharping] This 1s true as far as preventing meaningicss 
government projects goes. Therefore, | wiil also coordi- 
nate the SPD’'s work in the Bundestag and 1 the Bundes- 
rat. B, the way: The center of the SPD's power is the 
elented bodies. 


DER SPIEGEL] Before the elections this sounded dif- 

: Then, you gave the impression that the troika of 
Scharping, Lafontaine, and Schroeder determines what 
18 to be done. 


[Scharping] No one prevents——and this 1s something | 
expressly wish—the SPD minister presidents ‘epre- 
senting our policy actively, also in the Bundestag. The 
special role of Oskar Lafontaine and Gerhard Schroeder 
1s undisputed 


[DER SPIPGEL| To whom will the opposition leader 
address his attacks’? To Chancellor Kohli, who will—as 
you think—leave carly, of to his potential successor 
Wolfgang Schacuble” 


[Scharping] The chancellor is the opponent, wh.) cise” 
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[DER SPIEGEL] Already on clection night. the chan- 


cellor exchange pleasantries with you and you asked for 
red wine for your chats. 


[Scharping] If the chancellor has the urge to talk to the 
opposition icader, we will talk. But sf Kohl thinks we are 
ready to be the silent partner om a secret grand coalition, 
he can forget thes immediately. 


[DER SPIEGEL] Mr. Scharping. thank you for this 
interview. 


ee ee Pee Ringstorff for PDS 


AU25 10171094 Munich FOCUS in German 24 Oct 94 
pp 36, 38 


[Report by Olaf Opitz and Rucdiger Panrenborg: “Ring- 
storff Scored an Own-Goal™] 


[FBIS Transicted Text) Harald Ringstorff would love to 
Oe GRneter penitent. Unfortunately, the chairman of 
\he Socva! Dscnocratic Party of Germany [SPD] in Meck- 
lenburg-Western Pomerania has three minor problems: 
Al the Landtag elections, his party received only 29 
percent, he needs the unloved Party of Democratic 
Socialism [PDS] to rule; and his party chairman, Rudolf 
Scharping. secs red if someone uses the SED [Socialist 
Unity Party of Germany] successors for the smallest 
tactical games. 


It #8 no longer just the job as minitier president, but his 
political fate that 1s at stake for the SPD top candidate. 
“If friend Ringstorff remains stubborn, he will be out,” a 
high-ranking castern German Socialist rails. At the fed- 
eral level this is already so, he says. 


Ringstorff, who 1s also the chairman of the Party Council 
of the federal SPD, knows that. On the day after the 
elections, Scharping and castern German Deputy 
Chairman Wolfgang Thierse had several conversations 
with the stubborn northern German. They were unable 
to change his mind. 


On Tuesday morning [18 October], the party chairman 
then said a final word. Scharping threatened Kingstorff 
with the end of his political career. On the telephone, 

made it quite clear to the offender that if the 
man Mecklenburg were not to renounce dealing 
with the PDS, he, Scharping. would bring about a 
decision im the party's Executive Committee, which 
would have similar personal consequences for Ringstorff 
as it had for a rebellious comrade im Leipzig. 


Former Bundestag Deputy Mueller came out in favor of 
cooperation with the PDS there. The Land Executive 
Committee of the Saxon SPD called for cxpelling him 
from the party. On 26 October, a party arbitration 
committee will make the decision on Leiprig. 


In the meantime, Scharping promised his outraged com- 
rades in the Bundestag group that there will be no 
election of a minister president with the votes of the 
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PDS. The candidate for the chancellor's office has made 
the decision of a statesi.an. The PDS is not to gain 
influence on German politics via the Bundesrat. And 
quite certainly, he does not want the square-toes from 
the cast to ruin his start as opposition leader in Bonn. 


The homemade east-west conflict is escalating. Scharp- 
ing’s associates in the Bonn SPD headquarters were 
hardly able to put down the receivers. Eastern German 
callers reyected any interference in the internal affairs of 
Mecklenburg-Western Pomerania—they felt reminded 
of GDR times. 


However, the Social Democrats in the west were also put 
under pressure by their own ranks because of the risky 
flirt with the PDS. Four functionaries from Hannover 
threatened Lower-Saxony Bundestag Deputy Gerd 
Andres, head of the influential right-wing “Secheim 
Circle” in the SPD group, to leave the party “if this 
happens in the cast.” 


Andres has condemned the SPD experiment with Gysi's 
bright red troop in Schwerin from the very beginning. He 
even predicted an “irreparable gap of credibility” for the 
federal party. 


After all, SPD Chairman Scharping has categorically 
rejected any cooperation with the renamed SED at the 


federal and land level. In the election campaign, Chan- 
cellor Helmut Kohl had repeatedly doubted this in a way 
that was very effective in the media. A Scharping lic 
because of Mecklenburg-Western Pomerania must not 
happen. Therefore, Presidium Minister Rudolf Dressler 
urged Ringstorff to even do without the preliminary 
talks with the PDS. These talks are “a blow against 
Chairman Scharping and his personal and political cred- 
ibility.” 


In order to save the embarrassing situation, the Bonn 
SPD headquarters prescribes “‘face-saving back- 
pedalling” to the ship builder in Restock. 


Threats from Bonn have never been received well by the 
Social Democrats in the north. Ringstorff's spokesman, 
Thomas Freund, was even impudent: The minister pres- 
ident is “not determined by the federal chairman.” 
Ringstorff wanted to keep his dream of a minority 
government at least for a few days to use it, if need be, as 
a means of pressure in the negotiations with the Chris- 
tian Democratic Union [CDU] on a grand coalition. 


However, even his desired partner hardly expects serious 
talks “after Bonn’s objections against an SPD minority 
government tolerated by us,” Schwerin PDS Land 
Chairman Helmut Holter admits. Holter assumes: 
“Ringstorff will bow to the pressure from Bonn.” 


Not only to that. There was also a lot of trouble among 
the comrades in the Schwerin Landtag. Some of the 
23-member SPD group took it amiss that, without prior 
consultation, the top candidate had “exposed himself” 
too much with his plan to have an SPD minority 
government tolerated by the PDS. And that after the 
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“disappointing election result” for the party, Wismar's 
SPD Mayor Rosemarie Wilcken notes critically. 


The end will be a grand coalition. As a precaution, 
current Minister President Berndt Seite has uttered a few 
benevolent words: “Now we want to remove the obsta- 
cles.” Just a few months ago, he called the SPD in the 
Lardtag a “gang of robbers.” whom one must not 
“necessarily hand the land's coffers.” 


One loser is certain already. Ringstorff has maneuvered 
himself to the side. He has lost his standing in the federal 
party. Even in his own SPD group it is considered 
extremely doubtful whether, as a weakened land 
chairman, he will get the desired post as economics 
minister in a grand coalition in Schwerin. 

A little consolation for Rudolf Scharping: Gerd Schucha- 
rdt, chairman of the SPD Landtag group in Thuringia, ts 
not making any problems. Like a good boy, he ts quickly 
concluding a grand coalition with CDU Minister Presi- 
dent Bernhard Vogel. 


Mecklenburg SPD Proposes PDS Talks 
LD25 10092694 Berlin DDP/ADN in German 0836 
GMT 25 Oct 94 


[FBIS Translated Excerpt] Schwerin (DDP/ADN)—This 
morning, the Mecklenburg-Western Pomeranian Social 
Democratic Party [SPD] proposed a date for initial 
exploratory talks with the Party of Democratic Socialism 
[PDS]. A spokeswoman of the SPD group of deputies 
said in response to an inquiry that the Social Democrats 
are to meet the PDS at 1900 this evening at the Schwer- 
iner Schloss. [passage omitted] 


Party Leader Bisky Says PDS Growing Stronger 
AU2419150394 Berlin BERLINER ZEITUNG in 
German 18 Oct 94 p 2 


[Brigitte Fehrie report: “PDS Chief Bisky Announces 
Renewal”} 

{[FBIS Translated Excerpt] The Party of Democratic 
Socialism [PDS] collected more votes on 16 October. In 
the old laender, it received 0.9 percent of the vote, 
compared to the 0.6 percent support it enjoyed previ- 
ously. 


The PDS does not seem so surprised at its unexpectedly 
high election performance. “Now we must prepare the 
party for the situation for which we were elected,” said 
party chief Lothar Bisky yesterday, announcing a pro- 
grammatic debate. It is mainly the increased PDS sup- 
port in West Berlin and in the old laender that is 
compelling the party to go into action. “We will continue 
to extol eastern issues,” Bisky promised. “But it is not 
our purpose to exacerbate present divisions.” [passage 
omitted] 


Unlike in previous elections, in these elections the PDS 
increased its support not just in percentage terms, but 
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also in terms of absolute votes. It received 90,000 more 
votes in Berlin alone. This shows that the party was 
capable of mobilizing new support, contrary to previous 
opinions whereby its electorate was exhausted. It is 
mainly young people aged between 18 and 24 who voted 
for the PDS. In Eastern Germany, intellectuals voted for 
it. According to Gregor Gysi, the increased number of 
PDS votes in the west ts a sign that the PDS is on the way 
to becoming an all-German left wing party. Gysi: “We 
are senously beginning to spread to West Berlin.” In the 
Berlin district of Kreuzberg, the PDS received 7 percent 
of the vote. 


Tietmeyer Praises Bundesbank's Monetary Policy 
AU 2310182094 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Oct 94 p 13 


[Report by “ink./him.”: “Money Supply Target Coming 
Tantalizingly Close”) 

[FBIS Translated Text] Frankfurt/Leipzig, 21 Oct—The 
moncy supply 1s moving toward the target corridor that 
the Bundesbank has set for this year. According to 
preliminary calculations by the German Bundesbank, in 
September the M3 money supply was 6.4 percent higher 
than during the fourth quarter last year. This corre- 
sponds to an annual rate of 7.7 percent, if the speed of 
growth does not change. the Bundesbank reported in 
Frankfurt on 21 October. In August, it had projected an 
annual rate of 8.2 percent and in July, 9.8 percent for 
moncy supply growth. 

Thus, the growth of the money supply M3 is further 
approaching the upper limit of 6 percent set by the 
Bundesbank. Bundesbank President Hans Tietmeyer 
thinks it is possible that the target corridor of 4-6 
percent, which has been set for the growth of the moncy 
supply, will be reached by the end of this year. “Obvi- 
ously, stubbornness and constancy do pay off,” Tietm- 
eyer said in Leipzig, referring to the bank's policy. M3 
includes cash in circulation, sight deposits held by 
domestic companies and private persons (nonbanks) at 
domestic banks, time deposits with a duration of less 
than four years, and savings deposits with a three-month 
notice. 


In September, the loans issued by banks to companies 
and private persons declined further, the Bundesbank 
al.» reported. It says this is primarily due to the fact that 
domestic bank loans were increasingly replaced with 
joans taken out abroad. In addition, domestic nonbanks 
acquired shares in domestic and foreign money market 
funds. Thus, they paid 3 billion German marks [DM] to 
foreign moncy market funds and, for the first time, 
DM 1.2 billion to the newly permitted domestic moncy 
market funds. 


The fact that money market funds are not yet included in 
the definition of M3 has recently led to the Bundesbank 
being accused of making its figures look more favorable 
at the end of the year than they woulc ve if this kind of 
investments were included. 
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The Bundesbank counters this by saying that it cannot be 
determined which part of the money that has gone to the 
funds comes from liquid means and which comes from 
the dissolution of long-term investments. Thus, it cannot 
be discerned to which extent the allocations to the 
money markei funds have influenced the change in the 
money supply growth. For this purpose, one would also 
have to know to which extent the moncy came from 
abroad, for instance from Germans who have withdrawn 
their liquid means from other countries. In this field only 
indirect conclusions are possible. Only when the moncy 
market funds are more transparent wil! the Bundesbank 
be able to take them into account in calculating the 


money supply growth. 


In Tietmeyer's view, the central bank interest rates are at 
an appropriate level in Germany: “The direction of a 
potential further change in the interest rates 1s still quite 
open.” Concerning the relatively high value of the mark 
compared with other European currencies and the 
resulting consequences for Germany's expert business, 
Tietmeyer said that this whip of rationalization benefits 
the German national economy. It is forced to renew its 
structures and to reduce its costs. Wrong exchange rates, 
such as from 1990-92, when the mark was undervalued, 
only led to a seemingly better international competitive- 
ness of German companies. 


The Bundesbank president does not expect the schedule 
for the European monetary union to be maintained. He 
does not believe that in 1996 the majority of the states 
will be able to fulfill the criteria for convergence, which 
are demanded in the Maastricht Treaty. Said Tictmeyer: 
“A monetary union will probably be concluded toward 
the end of this decade.” One must stick rigidly to the 
criteria and the central banks of the member countries 
must provide over a period of years that they are 
conducting an independent stability-orrented monctary 
policy, Tietmeyer stated. 


August Trade Surplus Double 1993 Figure 
LD2510114894 Berlin DDP/ADN in German 0954 
GMT 25 Oct 94 


{[FBIS Translated Text] Wiesbaden (DDP/ADN)— 
Compared to the same month last year, Germany more 
than doubled its trade surplus in Augusi to 7.1 billion 
German marks [DM], according to the Federal Statis- 
tical Office. The value of exports stood at DM5S3.9 
billion compared to DM46.8 billion of imports, the 
office announced in Wiesbaden today. The value of 
exports thus increased by 14 percent and the valuc of 
imports increased by 6.1 percent compared to August 
1993. 


Taking into account the results for supplementary trade 
items, services, and transfers, however, there was a 
current account deficit of DM6.5 billion, DM200 mil- 
lion down on the same month last year. 


In the first cight months of this year, the trade surplus 
increased by DM9.3 billion to DM46.6 billion marks 








This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners 








FBIS-WEU-94-206 
25 October 1994 


compared to the same period in 1993. In the same 
period, however, the current account deficit increased by 
DM17.5 billion to DM36.5 billion. 


DM16.8-Billion Current Account Deficit Shown 


AU 2410194294 Berlin DIE WELT in German 24 Oct 94 
pi3 

[Report by “Mk.”: “German Exports Rise Faster Than 
Imports”] 

{[FBIS Translated Text] Bonn—For a year and a half, 
Germany's foreign trade figures have been continually 
adjusted upward by the Federal Statistical Office and the 
Economics Ministry. The reason: Since the introduction 
of the European Union Single Market in carly 1993, 
there have been considerable reorganization problems in 
trade with the European partner states. According to the 
figures, which will play a role in the autumn report of the 
six economic science research institutes tomorrow, 
imports and above all exports have been stimulated 
more than had been previously assumed. 


In the first half of the year, imports increased by 8.4 
percent to 298.0 billion German marks [DM] and 
exports by 11.4 percent to DM333.9 billion. This 
resulted in a trade surplus of DM35.9 billion, which ts 
DM6.5 billion more than in the same period last year. 


The balance of goods and services closed with a clearly 
higher deficit of DM28.1 billion, compared with a deficit 
of DM11.5 billion in the same period last year. This was 
above all due to the major increase in capital yield paid 
to foreign countries. All in all, the current account deficit 
was DM16.8 billion, compared with DMS5.7 billion a 
year ago. According to the FRG Finance Ministry, 
measured against GDP, the current account deficit will 
probably decrease from 1.0 to 0.8 percent this year. Next 
year, it might decrease to 0.6 percent. 


According to an analysis of the Hamburg Archive for 
World Economy (HWWA), adjusted for price and sea- 
sonal changes, world trade increased by 7 to 9 percent 
compared with the same period last year. 
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Economic Research Institutes Present Fall Report 


2510120494 Berlin DDP/ADN in German 1029 
GMT 25 Oct 94 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—The six 
leading German economic research institutes forecast 
economic growth of 3.0 percent in real terms and a slight 
reduction of unemployment to 3.6 million for next year. 
Inflation will go down to 2.5 percent from 3.0 percent 
this year, notes their autumn report presented in Bonn 
today. 


GDP is set to increase by 2.5 percent in 1994. In spring 
the institutes predicted growth of 1.5 percent following a 
fall in growth of 1.2 percent in 1993. Eastern Germany is 
providing strong impetus with growth rates of 8.5 per- 
cent expected this year and next year. GDP in western 
Germany will increase from 2.0 to 2.5 percent. 


The institutes demand that the German Government 
change its finance policy quickly and reduce the soli- 
darity levy which is due to come into force in 1995. This 
would speed up economic growth in the medium term. 
Fiscal policy in the shape of “massive increases in taxes” 
next year would give rise to mew burdens for the 
economy. However, it is not expected that this would 
endanger the continuation of the upturn. 


Unlike the German Government, the institutes believe 
that the advantages of a rapid drop in taxes and other 
levies would be “certainly much greater” than the advan- 
tages of the planned rapid repayment of the budget 
deficit through tax increases. A consolidation strategy 
suitable for growth therefore demands a “gradual” 
reduction in the solidarity levy. 


The economic researchers also urge the government to 
create the conditions for high investment by companies. 
Economic growth would increase only slowly if invest- 
ment fails to pick up strongly. [passage omitted] 
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Mitterrand, Gonzalez Stress ‘Harmonious’ 
Relations 


BR2510113694 Paris LE MONDE in French 23-24 Oct 94 
pd 


[Article by Jean-Louis Adreani: “Mitterrand Warns 
European Union Against Enlargement “At Any Cost””] 


[FBIS Translated Text] At a joint news conference given 
on Friday, 21 October, at the end of the bilateral 
summit, Messrs. Mitterrand and Gonzalez siressed that 
relations between France and Spain were harmonious. 
With the approval of the Spanish prime minister, Mit- 
terrand noted that some of the existing problems could 
not be put down to the two governments. The most 
serious difficulty surrounds fishing rights. That, said the 
French president, “is the affair of men,” and he went on 
to say of this “circumstantial dispute:” “If we respect 
community regulations, then things will calm down 
gradually.” 


The only real note of discord surrounded the presidency 
of the Western European Union [WEU], the organiza- 
tion charged with defining the Union's common 

policy. Spain, which 1s putting Enrique Baron [former 
president of the European Parliament] up for this job, 
would have liked to have had the support of France. 
However, Mitterrand, reiterating that Paris was getting 
ready to give up the presidency of a number of interna- 
tional institutions, stated that “France would have no 
hesitation about supporting the candidacy of Enrique 
Baron if we did not feel that a Frenchman could also get 
the job.” 

Francois Mitterrand and Felipe Gonzalez stressed on 
Friday that they agreed on European issues and they 
both wanted to work closely on preparing for the inter- 
governmental conference for the revision of the Maas- 
tricht Treaty in 1996. 


Mitterrand confirmed that both countries had “very 
close positions” vith regard to the European Union 
[EU], and notably on the idea of a “hard core” of 
countries, something that both countries ruled out. The 
previous day, according to his spokesman, Edouard 
Balladur had assured Gonzalez that if there were to be a 
hard core, then Spain had every right to belong to it. 


The other main European issue of enlargement was 
mentioned. Mitterrand and his Spanish guest warned the 
EU by repeating that it should avoid “an enlargement at 
any cost that would be detrimental to the very structure 
of Europe.” Lastly, he indicated that even if it meant 
disagreeing with some of his ministers, Mitterrand 
wanted the European Schengen agreements to be 
applied, stating: “We must do what we decided.” 


Asked about the fact that this would be his last bilateral 
summit with Gonzalez, Mitterrand replied that he 
wanted to continue to have “personal and friendly 
relations” with Gonzalez. The Spanish prime minister 
replied by inviting President Mitterrand, on behalf of 
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a teepar saree 00 Wal Spain Setiey Oe 
end of his presidential mandate 


U.S.-DPRK Accord Risks ‘Nuclear Adventuring’ 
BR2410140694 Paris LE MONDE in French 22 Oct 94 
p3 


[Article by Laurent Zecchini: “U.S. Concessions to 
Pyongyang Worry Experts™} 


[FBIS Translated Text] Washingion—Has the United 
States struck a fool's bargain with North Korea? By 
deciding to personally explain the scope of the nuclear 
agreement struck with Pyongyang, the U.S. President 
further underlined the doubts expressed by the various 
experts and military officials which the opposition 
spokesman was quick to relay. The leader of the Repub- 
lican minority in the Senate, Robert Dole, mused: “It is 
always possible to cut a deal if you make enough conces- 
sions.” He added that long-term strategic considerations 
seemed to have been left behind by the desire to con- 
clude “a short-term agreement.” 


Despite the welcoming comments in the press that 
heralded the conclusion of more than 16 months of 
difficult negotiations with Pyongyang, the extent of the 
concessions made to a country which the U.S. adminis- 
tration openly distrusts is becoming increasingly 
apparent. The experts are in particular stressing the risks 
inherent in the deadline granted to North Korea 
(between five to nine years) to both get rid of its 
irradiated fuel and to authorize the inspection of its 
nuclear installations that are considered suspect. 


In practice, this means that International Atomic Energy 
Agency inspectors will not be able to precisely determine 
the amount of plutonium that has already been produced 
by the North Korean reactors for several years yet. 


Political Recognition 


In that time, there is nothing to prevent Pyongyang from 
increasing its nuclear potential afier having received 
substantial economic compensation. The CIA suspects 
North Korea of already having produced one or two 
atomic weapons and Robert Gallucci, heading the U.S. 
delegation in talks with Pyongyang in Geneva, estimated 
that Pyongyang potentially had the ability of arming 
“four or five nuclear warheads.” 


Is the new North Korean leader Kim Jong-il prepared to 
acquire the international respectability that his country 
has lacked until now? The character of the son of Kim 
Ii-sung is still not well-known, but the U.S. and South 
Korean intelligence services assure us that for 10 years 
he has been the most enthusiastic supporter of North 
Korea's secret nuclear program. 


Now the United States has offered him this political 
recognition and considerable aid in economic and energy 
terms. More worrying still is the fact that, by granting 
North Korea this almost privileged status, Washington 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 








FBIS-WEUL-94-206 
25 October 1994 


may create a dangerous precedent. Despite the fact that 
the United States has always insisted in the past on strict 
respect for the Nonproliferation Treaty (NPT), the 
“message” that is now being sent indirectly to other 
countries, such as Iran, which are tempted to acquire 
atomic weapons, is ambiguous. They might well wonder 
whether, by raising the stakes, they too could obtain 
political concessions and economic “rewards” from the 
United States. 

The agreement signed in Geneva between Washington 
and Pyongyang does not therefore rule out the risks of 
“nuclear adventuring.” This is all the more true since, as 
Robert Gallucci recognized, the specific commitments of 
the North Korean Government will be contained in a 
“secret annex” to the official document and will not be 


divulged. 


Air France To Resume Flights to Belgrade 
AU2410171594 Paris AFP in English 1644 GMT 24 Oct 94 


{[FBIS Transcribed Text] Paris, Oct 24 (AFP)—Air 
France will restart flights Saturday [29 October] between 
Paris and Belgrade, capital of rump Yugoslavia, the 
French carrier announced Monday. 


The decision was made after the easing of UN sanctions 


against rump Yugoslavia imposed in 1992 because of 
Beigrade’s support for separatist Serbs in Bosnia- 


Herzegovina and Croatia. 


Return flights using Boing 737s from Charles de Gaulle 
Airport are scheduled on Monday, Thursday, and 
Sunday, Air France said. 


Government Says Expelled Imam Had Terrorist 


AU2410143994 Paris AFP in English 1343 GMT 24 Oct 94 


FBIS Transcribed Text] Metz, France, Oct 24 (AFP)}— 
imam of a mosque in eastern France deported to 
Morocco last week had terrorist links and helped fund 
arms supplies, according to his expulsion order released 
pres | de emmy The document was issued after 
Abdelali Hamdoune, who was expelled on Friday, 
denied charges that he was a danger to public safety, 
saying he had always backed peaceful dialogue. 


Hamdoune specifically denied links with overseas 
Islamic groups, saying his expulsion was “an unfair 
decision based on accusations which have no founda- 
tion,” saying they were aimed at “harming the Moslem 
community. The government expulsion order said Ham- 
doune, imam in the town of Woippy, had “continuing 
relations” with terrorist groups in France and abroad, 
and was involved in raising funds to buy arms. 


The imam “gives unconditional and public support to 
the arguments of movements which back the use of 
violence and terrorism, and organizes the raising of 
funds for them to buy arms,” it said. 
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“He maintains continuing relations with the main 
leaders of these movements abroad and in France,” it 
said. The document was dated last Thursday, ahead of 
Hamdoune's expulsion within hours of his arrest on 
Friday. 

He was responsible for “comments inciting violence and 
holy war,” as well as antisemitism, sexism, and “i 

the fundamental principles of the (French) republic,” it 
added. 


The expulsion order was published after Hamdoune, in 
Casablanca, denied the French charges in television 
interviews on Sunday. Interviewed by French regional 
television, he said: “As far as public order goes, | was one 
of the few who called for the law to be respected in all 
situations.” He said had always backed “open dialogue” 
between religious communities, and said all funds he 
helped raise for his mosque went towards “humanitarian 
action for needy people in France and abroad, Moslem 
or otherwise.” 


The incident is the latest dispute involving France's large 
Moslem community, and alleged extremists. Earlier this 
summer French police launched a crackdown on alleged 
Algerian extremists following a continuing wave of kill- 
ings of French nationals in Algeria, a former colony. 


A national ban on the wearing of Moslem headscarves 
announced last month ts also causing problems. France 
has an estimated 150,000-200,000 Moslem schoolchil- 
dren. 


Germany Ready To Join Satellite Program 
BR2410142494 Paris LIBERATION in French 24 Oct 94 
p49 


[Article by Dominique Garraud: “Paris and Bonn Move 
Closer Together in Military Satellite Field”’] 


(FBIS Translated Text) The re-election of Helmut Kohi 
will “lead to renewed military investment in Germany, 
with space technology as a priority.” This prediction 
made by Henri Conze, the head of the General Arms 
Delegation [DGA], should lead to increased French- 
German cooperation. 


At the Mulhouse summit meeting in August, France and 
Germany set out the basis for a joint arms agency. A 
joint military space policy could be announced at the 
next summit in November, or, at the latest, at the 
following summit in the spring. According to DGA head 
Conze, the decision of the constitutional court in Karl- 
sruhe—lifting the ban on the German Army preventing 
it from intervening abroad—convinced Bonn of the 
necessity of acquiring space intelligence equipment. 

In France, this feeling of necessity has been further 
strengthened following the gesturing of the Iraqi Army to 
the north of Kuwait. To analyze its movements, the 
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chiefs of staff once again had to use the partial reports 
that the Americans kindly passed on to them. 


Germany should thus come into the Helios II infrared, 
night-vision, all-weather space satellites program. Helios 
II plans to have four satellites in orbit as of 2001. It will 
succeed the Helios I program (two optical satellites, the 
first of which will be launched in 1995). Tie cost of 
Helios II (for project design and the production of the 
first two satellites) is estimated at around 10 billion 
French francs [Fr], as opposed to the Fr® billion cosi of 
the Helios I program i by France in associ- 
ation with Italy (14 percent) and Spain (7 percent). 

Not an Agency But a Structure 

A French official confirms: “Everything is ready in 
Germany for this involvement, including the budget” of 
several billion Deutsche marks. At the industrial level, 
Acrospatiale and its German counterpart, DASA 
[German Acrospace Company], are currenily finalizing 
an agreement on satellite activity looking at the forma- 
tion of a joint company based in Munich. 


German cooperation is part*cularly welcome for France. 
which risked finding itself all alone with a costly pro- 
gram. This week, at the French-Spanish summit in Foix, 
Madrid confirmed that it was abandoning its participa- 
tion ia Helios II for budgetary reasons. Rome has yet to 
make its decision. 


Committed to the construction of a new modular 
armored vehicle and keen to cooperate with other Euro- 
pean nations in the planned military transport aircraft 
project, the French and Germans are multiplying their 
areas of cooperation. However, they want to avoid 
fuelling the idea of creating a French-German “hard 
core” in the area of European defense. 


This is why people are now being advised not to speak of 
a French-German “agency” but rather, more modestly, 
of a “structure.” 


Statistics Institutes Expects 2.2-Percent GDP 
Growth 


BR2110162094 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 21 Oct 94 pl 


[Report by Sophie Roquelle: “INSEE Confirms Strength 
of Recovery™] 


[Text] The upturn in the French economy at the begin- 
ning of 1994 is still surprising the INSEE [National 
Institute of Statistics and Economic Studies] statisticians 
by its scale. They have just once again redone their 
calculations, now estimating that the increase in GDP 
should reach 2.2 percent this year, instead of the 2 
percent envisaged just three months ago. “In industry, 
the recovery has been than was thought at the 
beginning of the summer,” they explained yesterday. 


From January to June, manufacturing production leapt 
by 6 percent. The result is that in the space of a few 
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months, four years of decline and then industrial reces- 
sion have been made up. The man production 
index, which INSEE published the previous day, reached 
the levels st had at the end of 19990 in July and August. 


The first six months has therefore been generally better 
than expected, with a growth of 1.2 percent, instead of 
the | percent previously forecasted. 

Reacting to this new revision in the growth figures, 
Edmond Alphandery yesterday welcomed the fact that 
“the recovery ts not slowing down.” The economy min- 
ister expressed the view that “things are improving 
considerably,” “there are still many French 
people in a difficult position.” 


Increase in Raies: The Unknown 


Whatever happens, the INSEE economists are not going 
back on their controversial figures for job creation in the 
first six months. Last July, they assessed them at 
120,000—a figure which the institute now maintains 
despite the much lower estimate given by UNEDIC 
[National Union for Employment in Industry and Com- 
merce] (just 27,000). “Employment is picking up mark- 
edly,” INSEE states. This is one of the main reasons for 
the spectacular return of confidence noted for some 
months in polls on the economic situation carried out 
among households. And throughout the summer this led 
to surprisingly sustained consumption. 


Nonetheless, the outlook for the second six months is a 
little less favorable. In industry, “the very marked 
growth of the first six months should fall off in the 
second for technical reasons (particularly connected with 
the number of working days),” the INSEE economists 
write. The production of manufactured goods should 
increase by just 2 percent between the end of June and 
the end of December. Similarly, job creation will be less 
than the 120,000 of the first half of the year, because 
INSEE assesses the total number over the year to be 
between 180,000 and 200,000. 


The nice surprise of the second six months could come 
from investment in production, which has not increased 
much at present. INSEE is convinced that it will speed 
up between now and the end of the year. 

The increase in long-term interest rates is not enough to 
shake the optimism cf the institute. The enterprises have 
such self-financing capabilities that “invesiment should 
not be affected too much.” As regards houschold 
spending, especially in the sphere of housing, INSEE is 
more cautious. “For the time being, the increase in rates 
has had no effect,” its economists state. But it is truc, 
they add, that there was a delay in passing it on to 
customers. 


Commentator Sees Germany More Powerful Than 
France 

BR2110151194 Paris LE MONDE in French 19 Oct 94 
p2 


[Commentary by Eric Le Boucher: “Germany and 
France™] 
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[FBIS Translated Text] Germany has had its elections; 
France has its elections still to come. There are seven 
months between now and May 1995 during which 
Europe's economic and political giant will have a clear 
path before it, while France faces the risk of having the 
authority of its government challenged, its morale 
eroded by “affairs,” and its economy paralyzed in the 
run-up to the presidential election. 

France can ill-afford this staggered timetable, with the 
two partners’ mmbalance having been already aggravated 
in recent years. This imbalance is reflected by the con- 
trast between the confidence of the Germans in their 
government, and the lack of trust the French have for 
their politicians. The initial years of the post-communist 
era and the economic recession had diametrically oppo- 
site effects on either side of the Rhine: While France was 
weakened, Germany was strengthened. Here we have a 
country crushed by unemployment and by major doubts 
regarding its role, European policies, the operation of its 
imstitutions, and its identity. Over there lies a country 
which has unified itself successfully, which is modern- 
izing its social relationships. and whose newfound 
strength born of economic regeneration ts enabling it to 
assert itself diplomatically. 


17 Million Poor 


From 1983 until the start of the recession in 1992, 
France achieved a conspicuous recovery in its “basic 
economic data.” It approached the success of its model, 
Germany. France's inflation went below 2 percent, 
external trade was in surplus, and the “strong franc” 
managed to resist a large-scale monctary assault. Its 
companies regained both international competitiveness 
and global market shares. Then, two to three years ago, 
the dynamic of recovery was destroyed. France's plunge 
into recession is perceived as a failure of the past 
decade's strategy of “c petitive deflation.” The puni- 
tive vote cast against tne Socialists proves this. Unem- 
ployment, affecting the young but also reaching out to 
managers, has shattered one of the basic myths of the 
country—that a university degree is a “social ladder.” 
The intense debate on GATT has led to a feeling that 
globalization is destroying national cultures, and the 
harshness of international competition is enforcing an 
unending race for productivity. The “affairs,” mean- 
while, are provoking suspicions over general honesty and 
undermine the French social contract, according to 
which citizens should trust the state. 


A corrupt France? A ruptured France, at least. By 
comparison, the reelection of Chancellor Kohl is indic- 
ative of German solidarity. Not that the coalition of 
Christian Democrats and Liberals [CDU/CSU/FDP, 
Christian Democratic Union/Christian Social Union/ 
Free Democratic Party] emerged the stronger from the 
clections on Sunday, 16 October—-quite the opposite, in 
fact. Helmut Kohl will have to govern with the opposi- 
tion Social Democrats, who have a large majority in the 
senate [Bundesrat}—and this will not be casy. Noi that 


FRANCE 29 


the country has achieved serenity: The tortured Ger- 
manic soul is wrestling with the country’s future in the 
post-communist world. What will be its role in Europe? 
Is peace assured in the East? What concrete form will be 
assumed by Germany's wish to return “free of com- 
plexes” as a leading player on the international stage? 
Not that of a reunified “Grossdeutschiand™ [greater 
Germany] with firmer muscles, as its partners may have 
feared. The process has involved the absorption of 17 
million poor—a burden requiring 5 percent of gross 
domestic product every year through 2010. 


But Germany. four years on from the fall of the Berlin 
Wall, has changed. The recession, its worst since the war, 
has forced i to implement the reforms mn had been 
delaying. The government has cut welfare expenditure 
(particularly health care) to balance its budget, weighed 
down by the new Laender. It has won recognition for the 
fact that the drift in the welfare state ran the risk of 
destroying it. and that placing limits on welfare pay- 
ments is overall a fairer solution. Helmut Kohl even 
dared to announce, before the election campaign, a 


7.5-percent tax increase. 
A Country Ready for “Post-Fordism™ 


The greatest progress has been achieved by companies 
which have completely revised their production 
methods. Germany, with the highest labor costs in the 
world, has undertaken massive job cuts: 80,000 im three 
years at Daimler-Benz! It has also revised salary agree- 
ments downward. Japanese-style “economic produc- 
tion” has become the watchword. 


The above changes do not imply that the principles of 
the “social market cconomy.” the basis of the German 
consensus, have been abandoned. Shocks to the system 
might have destroyed a social contract predicated on 
growth, but it has survived. The labor unions, under- 
standing the danger of losing industrial competitiveness, 
have accepted reductions in purchasing power and their 
concessions al company level were even greater than 
their concessions at the level of cach industrial sector. 
The opposition itself agreed to a series of deregulation 
measures (for cxample. in the Post Office) to enable 
privatization and tackle the high costs of German 


bureaucracy. 


Germany's innate resilience has proved itself in the 
recent crisis. Its social dialog 1s rooted in its company 
presidents’ long-term vision and their wish to be good 
local employers: Hence, a spirit of give-and-take pre- 
vails. The strong currency not only generates wealth; it 
also provides the means for ongoing improvements in 
productivity and in the quality of goods. The opening of 
frontiers 1s seen more as an opportunity—to export— 
than as a threat. German institutions are restricted by 
the obligation for discussion with the opposition, but 
they are in tune with the requirements of a modern 
economy. Political and economic federalism, through 
decentralization and separation of powers, the strength 
and flexibility of the social partners, and hence of civil 
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consequences of liberalism as good, while the rest of the 
country is horrified by the damage mt wreaks. 

In no way do the German Christian Democrats, the 
party of Chancellor Kohl, rejoice at this weakening of 
their mayor partner. In their document, “Reflections on 
European Politics”, they express their deep concerns 
about the growing rift in the Paris-Bonn axrs which could 
lead to the division of Europe. They wish “to prevent a 
developing divergence between a south-cast group more 
inclined toward protectionism, and led in some way by 
France, and a north-casit group, favoring global free 
trade, and led in some way by Germany.” They propose 
that France should move more rapidly toward a federal 
Europe, in which the nation-state would lose its sover- 
cignty, to the benefit of the European Parliament. As 
Jean-Pierre Chevenement wrote, to his indignation, in 
LE MONDE of 12 October, the CDU is proposing that 
France should undertake a painful revolution in its 


identifying ideology. This is the very heart of the debate. 


Reportage on Juppe's Visit to Chile 
WA2608 14894 


For reportage on the visit to Chile by Foreign Minister 
Alain Juppe, including reportage on his meetings with 
Chilean President Eduardo Frei and other officials, 
please see the 25 October Latin America DAILY 
REPORT entitled “French Foreign Minister Pays “Short 
Visit.” 
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Diplomatic Relations Established With PLO 


LD25 10120204 Rome RAI Televideo Teletext in Italian 
1140 GMT 25 Oct 04 


{FBIS Translated Text] The Vatican and the PLO have 
established “official relations.” The PLO will open an 
office at the Holy Sec. while the Apostolic Nuncio im 
Tunis will have the task of looking after contacts with 
Palestiman leaders. 


The decision was made thrs morning during the course of 
a@ mecting in Rome. m Vatican City, between Latif 
Abu-Hijlah, the director of the PLO Political Depart- 
ment, and Jean Louts Tauran, the head of the Vatican's 
diplomatic service. 


Federalism Issve Divides Ruling Coalition 


LD2410143704 Rome RAI Uno Television Network in 
Italian 1230 GMT 24 Oct 04 


[FBIS Translated Text] The Northern League 1s trying to 
gct its house m order with the aim of halting the 
defections of deputies from the party. The importance of 
Roberto Maroni. interior minister and deputy prime 
muinester. 1s increasing within the party. It 1s Marom: who 
will jon Umberto Bossi im coordinating the party's 
parhamentary members Yesterday. Boss: reiterated his 
federalist stand at a news conference im Ponte di Legno. 
The leader of the Northern League also dismissed pres- 
identialism. However, there is tension between the 
Mazza reports: 

{Mazza} On the see-saw that 1s politics, Umberto Bossi ts 
definitely going down This 1s a bad trme for the leader of 


or a government crisis this is the ultimatum which Boss: 


i 
| 


fi 
i 
f 
li 
Hi 


other words, there will be no decentralization, no 
powers to local authorities without the direct 
the head of state. It ts difficult to | ne that 
parallel political lines can converge. lack of 
gence has been exacerbated by the fact that the National 
Allhance-—like the Northern League and the Forza Ita- 
lia—is trying to define its image in the run-up to the 


HH 


ITALY 





[FBIS Translated Text] Umberio Boss: 1s under superv- 


imienor men spoke of plots to split the 
can Gane aghafico reports 

[Taghafico, voice over video] Once upon a time all was 
well at Ponte di Legno. During the month of August the 
Northern League's executive spent long nights playing 
table football and cards. and going out In other words. 
this was when Bossi was the undisputed head of the 
Sa es eed oe 
taken to place i under a form of supervision. This 
has been achieved by setting up a coordimating commut- 
tee—a move that was called for “y Roberio Maron; who 
will also head the committee. The commiutice will be the 
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!Taghafico] Strong support for Boss: came from Marco 
Formentim: [mayor of Milan and beading member of the 


Northern League} 
[Formentsm) “From the port of view of polrtecal worth. 


Politics’ ' ortunes of Bossi, Fini Compared 


di 04 Milan LINDIPENDENTE in tralian 
23-24 Ove 04 pp i. 21 


[Commentary Sy Luigi Bactellc: “The Clewer Juggler in 
the Freedom Circus”] 


[FBIS Translated Text] When two parties quarrel, the 
thord party reyorces. The two 


Almirante to accept the sdea that the flame [MSI symbol] 
might be quenched at the next party conference. sched- 
wled for January. The nostalgists, is truc, have prom- 
rsed that they will try to put a spoke mm hrs wheel. but they 
are putting on the brave. though heavy-hearted, face of 
those who are now resigned to the change 


Fim: did not receive the blessing of the hawks. such as 
Raut:. Romuald:. and Prsano. but he was able to bask in 
the warmth of a party faithful allergic to the slightest 
change. Whether the AN leader succeeds. even now, in 
representing a Chirac-type New Right with hrs nondog- 


a beihcose but rash rival At termes. Boss: moves with the 
grace of a bull in a china shop, whereas Fin: 1s a tightrope 
walker who has so far made his way effortiessly under the 


slikomnindedaee udinmin al 
a 


So Fim: continues effortiessly on hrs way. while Boss: has 


to beg forgiveness with hes tas! between hrs legs, placing 
his hopes im a providential reconcihation with the pro- 


After the age of rows and fibs fed artfully to the news. 
papers. perhaps we are abow! to enter into the era of 


patching up 
apes Donetnare Sengen Stet To Goren “As Any 


i 


LD2510113894 Rome RAI Uno Television Network in 
ltalian 1800 GMT 24 Oct 04 


[FBIS Translated Text] The Umberto Bossi who 


decidedly 
angry Let us go to Alessandro Casarin who has Umberto 
Bossi. the leader of the Northern League. with him Well 
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Bossi, were you really so angry with journalists’? Perhaps 

you were angry with your own peopic? 

aneee, Ceee 68 ee en ee ee Se 
was watching our report on the Northern League 

he smiled slightly. So you are not angry” 

[Boss | No. Every time people make me out to be angry. 

im realety | am not angry at all. it 1s rare that | am as 


say that within the space of the next few days everything 
will be coming to a head. The issues are those that 


change has been draped. However, im reality 
these forces behave, and are in essence. part of the old 
guard. The League 
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Foreign Minister Optimistic on Angola Accord 
LD2410165594 Lisbon RDP Antena ! Radio Network 
in Portuguese 1600 GMT 24 Oct 94 


Savimbi Reportedly in Country 
BR25 10095694 Lisbon EXPRESSO in Portuguese 
22 Oct 94 pp 1, 22 


[Unattnbuted report: “Savimb: Could Be in Portugal”) 


eee pe nel ag heey Lea mama ty LD oe 
tugal, and apparently spent from Sunday {! 5 aaa 
through Thursday at a farm in Barcelos. 

belongs to the Abelheira family, a ety 
with strong connections with Angola, and is called 
Quinta de Barreiro. It is also known as Quinta do 
Afnicano. 

Portuguese diplomatic sources admitted that the family 
has links with persons closely associated with Mr. 
Savimbi. 


An employee of the family, contacted by EX PRESSO the 
day before yesterday, confirmed the presence of the 
UNITA [National Union for the Total Independence of 
Angola] leader at the property and added that she did not 
know whether or not she “would have to cook” for him 
and another person. 


night and the fact that they are accompamied to the north 
by another man called Osorio, whom EXPRESSO has 
identified as Jose Nuno Levy Osorio. 

Yesterday this person, contacted at the property by 
EXPRESSO reporters, denied that Jonas Savimbi had 
spent the night there. When pressed further by the 
reporter, he merely asked not to be 


+7 
: 


25 October 1994 
Thursday night and Friday morning. “Cars came and 
went and all the lights in the house were on after 0100. 


Yesterday afternoon a senior UNITA source confirmed 
that Mr. Savimbi was accompanied by his personal 
doctor, Carlos Morgado. The doctor's mother. contacted 
by EXPRESSO., confirmed that her son was indeed in 
Portugal, but refused to reveal his whereabouts. 


Government Does Not Know W hereabout: 


However. both the Interior and the Foreign Ministries 
of the UNITA leader's presence in Por- 


by 1998"] 


cost is “only” 80 million contos. The Army and Air 
Force are al war over _ The trenmal revision 


of the Law of Military Programming [LPM] is causing 


ie 


eee oe eee 
the revision of the LPM will give top priority to 

a gh pA le ok ge Ling ay Bead 
for the acquisition of mine sweepers to second place 


2 a only 





This report may contain copyrighted material Copying and dissemination] 
18 prohibited without permission of the copynght owners. 











e% 
is 
i 
f 
j 
Fi 


Hite 
il 

: | 
He 
: 


il 


t 
ey 
; 

z + 
1 
: 
z 
z 


Heap 
ist 
Ht 
Le 
He 
Ei 


: 
{ 
{ 
e3 


253 


i 
d 


Hl 
H 
[ 


THT 
iF 
[uel 
crise 
il 
th 

alt 


+ 

| 
| ie 
e Bish 
ett be 


BH! 
tits 
if 
af! 
i 
i 
i8t7 


PORTUGAL ss 


as SEMANARIO has already reported, the Army Gen- 
eral Staff apparently has wot given priority to the 
program, preferring to postpone 1. The Army General 
Staff denies this, assuring that the program is going 


The other basic prioritics of the Army mclude the 
outfitting and full opcrationality of the Airborne Bri- 
gade, at a cost of almost 5 million contos, and the 
acquisition of missiles for an antiaircraft defense system. 
at a cost of 6 million contos. 


With regard to the Air Force —the primary beneficiary of 
the prior LPM, which carrics over to this LP'M, with tie 
purchase of the F-16's—the principal program ws the 
final formation of the Alfa-Jet squadron, budgcted at | § 


Army-Air Force Conflict on Helicopters 


9SESOOO2B Lishon O DIABO in Portuguese 27 Sep 04 
pp 16-17 


[Article by Adelino Cunha: “Air Forces Does Not Want 
Copters m the Army™] 


{[FBIS Translated Text] The Army is gomg to have 
helicopters like the Navy does. Once again. the Air Force 
1s Opposed to all this. It feels that 1 1s being passed over 
im favor of the other branches. The decision is wrevo- 
cable, but the critecrsm among the military 1s louder than 
the camps’ bugle calls. 


“Al this rate, any day now the GNR [Republican 
National Guard] is gomg to want heliopters.” com- 
plained a colleague of Mendes Dias. chief of staff of the 
Ait Force (CEMFA), who has recently adopted a posture 
of direct confrontation with his Army count -rpart Cer- 
queira Rocha. The “sabre-ratiling™ between the two 
generals threatens the relations between the branches. 
although the government. through legislation drafied by 
the Defense Ministry, is heeding the demands of the 
Army. 


Al this time, the shortage of funds is not at issue, 
masmuch as the Armed Forces had already anticrpated 
these expenditures, hence 1 would be difficult to alter 
the normal course of the project. This leads the Army 
officers to react negatively to the public criticrsm by ther 

in the Air Force. interpreting it as a “serious 
breach of ethics between comrades-in-arms ~ 


Actually, all the chiefs of staff, including Mendes Dias, 
endorsed the acquisition of the helicopters and, 
according to Fernando Nogueira, the Army Light Avia- 
tion Group “reflects the modernization of the Portu- 
guese Armed Forces (FAP).” Incidentally, a document 
Grafted by the military chiefs refers to the GALE as one 
of the priorities of the FAP and the top priority of the 
Army. 


“We Want To Fly” 


The incursion of the Army into Air Force territory, 
“godfathered™ by Fernando Nogucira, beaan when the 
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Army took operational control of the Independent Aa- 
borne Brigade (BAI). born of the merger of the Para- 
trooper Corps (CTP) and the Commando Regiment 
(RC). The old CTP base mm Tancos, BA 3. was vacant end 
the Army chose ot as the sdcal location to headquarter rts 


Light Aviation Group 


Meanwhile. a dosseer contamming the preleminary studies 
of the characteristecs that showld be mcluded m the 
hebcopters has already been compicted—ethout any 
great onflcxsbeinty of obstenacy. The emportant thing 15 to 
gct the helicopters arrbornec. 1 1s up to the government to 
select the manufacturer. 


Accordimg to sources close to the process. “nt surted that 
the Army would have two of the arrcrafi by the end of 
1997 and the other scewen by the middie of the following 
year, thus forming a squadron of observation hehcopters 
(HO). As for the others. although 1 not certain how 
many there will be, they well be m Portugal within the 
following two years.” 


The Army knows that the government rs not gong to buy 
the U.S. Apache or Cobra combat behoopters, wnce the 
sales price would literally “break the budget.” The ct.crce 
should come down to hehcopters thal can carry out 
reconnarssance and personne! transport missions, bul 
are not exclusively equipped for combat. After all, mis- 
sions of a humanitarian nature must be given consider- 
ation 


Civilian “C opters™ for the Military 


As could be cupected, the chonwe of heloopters will 
depend more on politecal criterna than melrtary ones. On 
one hand. the commercial advantages that the manufac- 
turing companies can offer must be considered, more- 
over, the military mmterests must be reconciled with the 
civihan mterests, masmuch as both the Ministry of 
Health and the Ministry of Internal Administration 
(MAI) have an mterest m berg able to count on heli- 


copters capable of takong part im and missions. 


In other words, 1 could happen that the military “cop- 
ters” would be exactly the same as civilian ones, bul 
adapted to the purpose for which they are intended. In 
thes partrcular case, O DIABO has learned that prionty 
will he given to the Health Ministry and the MAI, the 
milnary will have to content themselves with the inclo- 
sion, of combat “kits” mm thei craft, as is the case now 
with the Alloweties (AL TT's). 


Air Force Opposed 

Reacting to the growing pressure on the government 
from the Army officers to speed ap the whole process, 
the Aw Force continues to say that 4 1s opposed to the 
purchase of these heloopters. masmuch as “dispersing 
the means will imply huge costs, both m terms of 


25 October 1994 
maimicnance and of spare parts and support.” because 
the Army “will be starteng everything from sxratch.~ 
explained a source clow to Mendes Dias. Although the 
CEMPFA had marmtained dead silence «-. the matter, 1 
had already had an opportunity to mdicate is oppos- 
thon to the acquisition of “copters™ for Cerquena 
Rocha’s branch 
There also imcreasing comment m the corndors 
regarding the cxrstence of a nossible “tacit agreement” 
between the Army and Navy. Military sources say the 


The fact that Fureta da Ponte, chief of general staff of .ae 
Armed Forces (CEMGFA), was a Navy officer could 
Carry some weight om the ocgotiatrons between the meb- 
tary and the government 


branch with neither capenence nor obviously pmmediate 
need. On the contrary, they advocate mvestment m the 
gradual replaceme.4 of the AL Ill and even the Puma. to 
ensure some night fying capability for the Aw Force. 
specifically with regard to sea rescuc. “If an F-16 of A-7 
goes down im the bay of the Caparica late mm the after- 
noon, we cannot rescuc the pilot simply because we 
cannot see him on the dark.” sand an officer sarcastically, 
noting that some 400 rescucs have been carned out by 
the crews of ships, planes, and submarines since 1976. 


Morcover, questions have been raised several times 
our real capacity to guarantee the defense of the 
national aw space m the Exclusive Economn Zone 
(ZEE), for example, which cannot be completely 


patrolied by the helwopters, because the Pumas are not 
self-sufficrent cnough to cover the 200 nautical miles. 


i 


Pumas, the problem i that whereas the Army puts 
“copters” at the top of its needs, Mendes Dies wants first 


to purchase new equipment for the F-16's and to 
remodel! the barracks for the eninsted women, and only 
then spend money on the hebcopters 
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Solana Asks Algeria To Protect Nationals 


LD2410124994 Madrid RNE-1 Padio Network in 
Spanish 1200 GMT 24 Oct 94 


[PBIS Transiated Excerpt] The Spanish Embassy in 
Algeria 1s organizing the repatriation—which may take 
place tomorrow—of the bodies of the two Augustinian 
missionary nuns who were shot dead yesterday evening 
in the Bab-E}-Oued quarter of Algiers. [passage omitted] 


Foreign Minister Javier Solana, who spoke on the tele- 
phone this morning with the Algerian Government, 
asked that country’s authorities for protection for the 
250 Spaniards resident im Algeria. However, Solana 
again appealed to Spanish nationals to leave the country. 
[passage omitted] 


Gonzalez on Socialist Losses in Basque Elections 


LD2410/ 14094 Madrid RNE-! Radio Network in 
Spanish 1100 GMT 24 Oct 94 


[FBIS Translated Text] Prime Minister Felipe Gonzalez, 
who has been taking part in the opening of an interna- 
tronal conference on the prevention of occupational risks 
in the construction industry, referred to the results of the 
Basque elections. He acknowledged the Socialist Party of 
the Basque Country's loss of seats but said that he still 
supports Ramon Jauregui, its secretary general. Good 
morning, Pilar Mota in the radio car. 

[Mota] Good morning. Felipe Gonzalez expressed his 
respect for what the Basque electorate decided. He said 
that those who won—the PNV [Basque Nationalist 
Party}—must be congratulated as must those who 
improved their position—the People’s Party and the 
United Left. 


In spite of the results, the prime minister said that they 
do not cause him any particular situation [as heard]. 


[Begin Gonzalez recording] We are down approximately 
two and a half points on 1990. This was a relatively 
expected fall—it had been announced in most of the 
opinion polls. But | believe that we have an extremely 
good human team and a good program, which will make 
an impression on Basque society. Therefore we shall 
continue to work hard for that program to go ahead. fend 
recording] 

As regards the government of the Basque Country, 
Felipe Gonzalez said that he will not interfere in the 
autonomous decisions of his party. 

[Begin Gonzalez recording} I shall respect it equally if 
they decide that they should go into opposition or if they 
decide that they should cooperate in go: ernment. | will 
not interfere at all in what seems to me an absolutely 
necessary reflection that they will without any doubt 
carry out there. [end recording] 


Gonzalez: No Early Election After Basque Setback 
BR25 10140694 Madrid ABC in Spanish 25 Oct 94 p 23 


[Report by Gonzalo Lopez Alba: “Despite Setback, 
Gonzalez Maintains That There Will Be No Election 
Until 1997" 


SPAIN 37 


[FBIS Translated Excerpt] Madnd— [passage omitted] 
“Could this have electoral consequences? We will see. 
There are elections next year—municipal and autono- 
mous community clections—and there will be legrsiative 
elections when their time comes, mm 1997, and we will 
see.” This was the response of the prime minister and 
Spanish Socialist Workers Party secretary general io the 
national impact of the Socialists’ debacle in the Basque 
Country, which follows the setback m the European 
elections, thus anticipating a new offensive by the Peo- 
ple’s Party and United Left. [passage omitted] 


Felipe Gonzalez would not comment on the stance that 
the Basque Socialist Party-Basque Left should adopt in 
the negotiations for the formation of the new autono- 
mous Community government, citing the Basque organi- 
zation’s autonomy, but showed himself sympathetic with 
respect to the possibility of its opting for going into 
opposition. “For several years, and, | believe, with a 
great sense of responsibility, they have guaranteed gov- 
ernment stability and government activity, it 1s clear that 
there is a section of the electorate who have not viewed 
this favorably—1 believe that they mainly abstained—— 
but conclusions must undoubtedly be drawn from this in 
order to see what is to be done in the future.” 


He then emphasized that this is something that “rests 
with the Basque Country comrades (to decide). and that 
“] will respect their decision, both if the comrades decide 
that they must go into opposition and if they decide that 
they must cooperate in the government.” 


Gonzalez made these statements during an impromptu 
news conference that he held after taking part in the 
opening session of the 14th International Conference for 
the Prevention of Occupational Hazards in the Con- 
struction Industry, held by the International Social Secu- 
rity Association. [passage omitted] 


PSOE: Basque Elections Add to Government 
Stability 


BR2410143894 Madrid EL PAIS in Spanish 24 Oct 94 
p 20 


[Report by Anabel Diez: “PSOE Believes That Outcome 
Contributes to Central Government's Stability™] 


[FBIS Translated Text] There was something more than 
sighs of relief in the PSOE [Spanish Socialist Workers 
Party] yesterday. With the first results availabic, its 
Basque comrades seem to have succeeded in checking 
the decline begun throughout Spain in the June Euro- 
pean and Andalusian elections. Henceforth, they believe. 
the national government can continue its hyperactivity 
without the fear that the People’s Party will again 
proclaim the need for this new cabinet to consider calling 
a gencral election as soon as possible because the public 
no longer wants it in power. 

As in almost all elections, the Socialists were awaiting 
last night the results given to them by their own party 
members, basing themselves on the counting of ballot 
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papers by selected electoral ovlleges, since im the last 
elections, the opinion polls produced some surprises. 
Nevertheless, after 2,000 hours, attention at PSOE fed- 
eral headquarters was focusec on the percentage of votes, 
and not so much on the seats given by various news 
media's opimon polls. The satisfaction came when in 
almost all of them the Basque Socialist Party was given 
almost the same percentage as in the 1990 elections. 


According to these mutial estimates, the People’s Party 
has declined in comparison with the June European 
clections, despite tts indisputable success in comparison 
with the Basque clections of four years ago. 


The curb on the decline that was being forecast for the 
Socialists mm these elections was interpreted in a first 
urgent analysis by the PSOE leaders yesterday as an 
endorsement of them new style—a greater public pres- 
ence of ministers and PSOE leaders and of Prime Min- 
ister Felipe Gonzalez himself. 


The Socialists were ready this weekend to adopt a line of 
containment of the People’s Party's enthusiasm, if the 
worst forecasts of clectoral decline were fulfilled. The 
PSOE leadership had accepted that the weck beginning 
today could prove bitter, with a People’s Party buoyed 
up by having once again increased its support 
throughout Spain, not forgetting the coalition led by 
Julio Angurta, which also entered the Basque Parliament 
yesterday with an already anticipated success. 


Although there 1s no doubt that the People’s Party will 
focus is message on its spectacular rise in the Basque 
Community, and that Untied Left will demand greater 
respect henceforth. the Socialists, who are the force 
harrned im Spain as a whole, can continue without too 
much of a problem the policy line that enabled them to 
check, to a considerable extent, the decline they suffered 
m the European elections. 


Another matter to be analyzed within the PSOE will be 


the fact that the merger with Basque Lefi nas not greatly 
benefit! the PSOE electorally, since that political 
party's voters—or, at least, a large propo: tion of them— 
have preferred to place their trust in United Left. 


Nobody im the Soctalist ranks has questioned this 
merger, although now more than ever Basque Socialist 
leader Ramon Jauregui will have to convince his sup- 
porters that the absorption of Basque Left will be advan- 
lageous. 


2 ae oe 
able’ 

BR2010161994 Madrid EL PAIS in Spanish 20 Oct 94 
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“Time Bomb”) 


|FBIS Translated Text] Barcelona—The praises 
addressed by the Generalitat’s president to [financier] 
Javier De la Rosa will explode like a time bomb under 


[Report by Lurs Mauri: 


FBIS-WEU-94 206 
25 October 1994 


[Generalitat President] Jordi Pujo!'s table. These words, 
uttered in a prophetic tone by Initiative for Catalonia 
leader Rafaci Ribo in January 1993, when the financial 
offenses judge repealed the accusations of KIO [Kuwait 
Investment Office} against the financier, are now begin- 
ning to resound ominously among the ranks of CiU 
[Convergence and Union]. 


When news came of the arrest warrant issued against De 
la Rosa, Pujol’s party once again endorsed the “cxem- 
plary businessman” Scoc! thas cho Gonevalitat’s president 
gave to the financier at the time when the latter joined 
the tortuous the construction of 
recreational facilities in Salou and Villa-seca—the Cat- 
alan Government's emblematic project, “Pujol's great 
work.” 

But ever since the yudge has put De la Rosa behind bars, 
Nationalist leaders have been exceedingly cautious in 
their public statements. In private, some of them make 
no attempt io disguise their growing concern about the 
political price that CiU"s government may end up paying 
for being associated with the imprisoned financier. 


Nevertheless, Economic Councillor Macia Alavedra was 
not in the position yesterday to assert that such an 
association had definitely come to an end. On being 
asked, in the Catalan parliament, whether Pujol’s gov- 
ernment still had any links with De la Rosa following the 
latter's dismissal from the recreational project last June, 
Alavedra replied “No. Well actually, 1 do not think so.” 
Yesterday the Nationalists were satisfied with the results 
of the parliamentary skirmish between Alavedra and the 
opposition. But now they have other reasons for concern, 
apart from the criticisms for De la Rosa's misuse of the 
Generalitat’s backing. Ci members are afraid of the 
political impact that the imprisonment of someone 
depicted as “the regime's financier” may have. How do 
his allegedly speculative activities accord with CiU's 
official doctrine that encourajes productive activity? 
What can CiU say to its naturr/ electorate, among whom 
are many of the 9,000 smal! shareholders who invested 
in the Gran Tibidabo and who are now accusing De la 
Rosa of squandering their savings—over 30 billion 
pesetas” 

Nationalist have opted for caution im their statements 
while they wait for further developments—and for the 
signal to close ranks around the economic councillor, 
whom the opposition is charging with negligence or, 
alternatively, connivance in the case of the endorsement 
that the Generalitat gave to De la Rosa. 


However, Catalan nationalism has never been unani- 
mous in giving its blessing to the Generalitat’s close links 
with the detained financier. Leading figures among 
Pujol's followers, including Josep Maria Culleli, Vicenc 
Oller, and Macia Alavedra, moved in the financier’s 
circles, whereas a number of Roca’s followers, such as 
Joaquim Molins, have traditionally vorced their oppos:- 
tion to De la Rosa's instituitional preeminence. 
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The financier is now threatening to “pull off the wraps.” 
What is under the wraps? Possibly, the irregular funding 
of political parties, and also—very probably—not in one 
direction alone. Let us recall that before his sudden 
conversion to nationalism, De la Rosa financed the 
activities of People's Party candidates Eduardo Bueno 
and Juan Jose Folchi in 1984, and that. in 1987, Peopic’s 
Party Barcelona Councillor Enrique Lacalle was offered 
the possibility of receiving moncy from Javier De la 
Rosa to fund his campaign. 


Gonzalez on Competitiveness, Welfare State 


BR25 10140794 Madrid EL PAIS in Spanish 25 Oct 94 
p 54 


(Unattributed report: “Gonzalez Advocates Improving 
Competitiveness While Maintaining Welfare State™)} 


{FBIS Translated Text] Madnid—“We have no intention 
of entering a competition to lower wages or dismantic 
certain working conditions,” Prime Minister Felipe 
Gonzalez stated yesterday on the occasion of the opening 
of the 14th International Colloquium on Accident Pre- 
vention in the Construction Industry. “The problem,” 
Gonzalez said, “ts how to improve competitiveness 
while maintaining the welfare state.” On the other hand, 
Gonzalez disagreed with Bank of Spain Governor Luis 
Angel Rojo, who criticized—because of its inflationist 
repercussions—the increase in VAT [value-added tax] 
introduced to offset the reduction in social security 
contributions. 

Competitiveness, Gonzalez remarked, poses a twofold 
challenge today: “Improving productivity, based on 
principles such as trade umson freedom or the protection 
of exssting jobs and the environment, and maintaining 
the social security sysiem.” This means—according to 
the prime minister—"' ing competiiiveness while 
maintaining the welfare state.” Thus Gonzalez stressed 
that “it is perfectly feasible to improve productivity 


whether increased social security protection should be 
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Federal Budget Shows Rising Deficit 
AU2410112594 Zurich NEVE ZUERCHER ZEITUNG 
in German 22 Oct 94 p 29 


[Article by “Its”: “Federal Budget Corrections by Means 
of Emergency Law”) 

{[FBIS Translated Text] Bern, 20 October—The Federal 
Council adopted the 1995 budget after numerous thrift 
discussions in the Cabinet and an additional round of 
savings decided by the bourgeois parties in the Federal 
Council. The budget envisages a deficit of 6.5 billion francs. 
contributions to unemployment insurance by means of an 
emergency law and the introduction of a five-day waiting 
period. The budget, which the Federal Council parties saw 
after the summer recess and which the Federal Council 
intended to present, increased expenditures by 5.4 percent 
and expected a deficit of 7.4 billion francs. At that time the 
bourgeors parties told Finance Minister Otto Stich that such 
a budget would have no chance in parliament. The Cabinet 
sat down to work once agai and reduced budget expendi- 
tures by another 892 million francs. More than half of this 
sum results from rassing the contributions to unemployment 
imsurance (AL V) from 2 to 3 percent of the wages and the 
introduction of a waiting period of five days. As a result of 
the corrections, expenditures are 42,905 million francs and 
revenues 36,363 million francs, which means a deficit of 
6.542 million francs. 


Oppressive Debts 


The statement on the budget noies with satisfaction that 
expenditures are virtually constant at last year's level, rising 
by only 0.8 percent. Mathematically, this is correct. How- 
ever, it ts deceptive, because this result is mainly due to the 
planned increase in payroll tax to finance the ALV. The 
Federal Council plans to introduce this measure as well as 
the waiting period before ALV daily allowances are paid by 
means of a priority law as of | January 1995. 
if one excludes the ALV or if the emergency law fails, 
expenditures will grow by 4.4 percent and will be slightly 
above the increase of the nominal GDP of 4 percent, which 
is mentioned in the statement. The increases in expendi- 
tures are primarily due to social welfare and interest pay- 
ments. The deficits from 1993-95 alone, which amount to 
about 2! billion francs, give rise to additional interest 
payments of | billion francs in the subsequent years. Ser- 
vicing the debts, which requires 3.3 billion francs, already 
overall! 


much on servicing debts as on education and research. 


Maastricht Criteria 


Despite rehabilitation measures, which have been intro- 
duced at all three political levels, and a recovering economic 

. the deficits in all public seciors will amount to 
16 billion francs this year, which is practically as much as in 
1993. The federal government has to pay for about half of 
this deficit. If one uses the Maastricht criteria, which the 


FBIS-WEU-94-206 
25 October 1994 


European Union has set down with a view to realizing an 
economic and monetary union, to asses the sickness of the 
public finances, the situation in Switzerland is inderd 
alarming, as the Federal Council writes. With the 4-percent 
deficit measured by the GDP Switzerland shows a result 


ance (AH V/TV) to inflation and wage d. clopment (plus 900 
million francs; 180 million of that to be paid by the federal 


ee 
HH 
jell 
i itt 
pig? 
Hicihs 


| 
1 
i 
: 
; 


: 
he 
ui 
H 

: 


employees, it is still open whether this loss will be compen- 
sated by a reduction of work time. By means of the priority 
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law, the Federal Council also wants to facilitate a wage 
sacrifice of 12 million francs by local government officials 
and higher echelons. However, one-third of the saved 
moncy is reserved for special bonus payments to federal 
employees, who make lasting contributions to rehabilitate 
the federal budget. Switzerland's revenues are characterized 
by the results of the direct federal tax and the clearing tax, 


SWITZERLAND 41 


which are always lower in years with uneven numbers, and 
by the first-time levying of value-added tax. It is not easy to 
estimate the revenues from this tax, because there are few 
reference figures in particular for the services that are newly 
included. Transportation fees, which have been adjusted to 
inflation, yield additional revenues (pius 104 million francs) 
to the Federal Government. 





Revenues of the Federal Government (in million francs) 


























































































































Revenues | 1993 Draft 1994 Draft 1995 
Tota! -evenues i 32,782 35,609 36,363 
Fiscal revenues 28,589 31498 32,138 
Dorect federal tax 7,884 9.090 8,650 
Clearing tar 1,928 3,400 2.900 
Stamp 4 sties 2181 1,200 1,850 
Value-added tax - = 7,700 
Merchandise turnover tas °381 9.600 3,000 
Tobacco tax 1,167 1,205 1,360 
Transportation dues 335 446 450 
Agricultural dues 482 432 378 
Import duties 1,166 1,194 1,196 
Fuei duties 2.20 2.600 2,630 
Customs surcharge for fuels 1,732 1,850 1,840 
Other fiscal revenues 102 TT 184 
State monopohew hcenses 444 47) 7% 
Property yields 1,120 1,273 1.347 
Remuncrations 1,137 1,120 1.086 
Surplus revenues EVK [expansion unknown] 1.381 1,192 971 
Investment revenues itt S4 105 
Expenditures According to Sectors (in million francs) 
Sector Draft 1994 Draft 1996 Increase 1995 
Total capenditures 42,583 42,905 322 
General Admmnstration 1,386 1,466 80 
Judicrary. pole 464 498 2 
Foreign relations 2.139 2,192 $3 
National defense 6,019 6,022 3 
Education hasi research 3.172 3,258 86 
( uliure/lersure time 299 ee 87 
Health 180 185 5 
Social welfare 11,488 11,087 431 
Transportation 6,507 6.408 99 
Environment urban planning 616 632 16 
Agriculiture/nutriton 3,384 34% 142 
Nateonal economy s38 824 i4 
Finances 6,119 6.481 462 
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Denmark [FBIS Translated Text] The granting of a several- 

miliion-markka appropriation for “a Russian soldiers 

Economics Minister Criticizes EU Budget housing fund™ has been drafted at the Foreign Ministry. 

Compromise The plan is to take the moncy from this year's third 
BR2410162694 Copenhagen INFORMATION in government supplementary budget. 

Danish 22-23 Oct #4 p 1 The fund is based on the agreement for the removal of 


{Report by Jens Bostrup: “Jelved Enraged at Italian EU 
Extortion™] 


[FBIS Translated Excerpt] Brussels—To the accompani- 
ment of loud protests from Denmark and the Nether- 
lands the EU [European Union] agreed to give 7.5 billion 
kroner to Italy and Spain. 


Italy threatened to block next year’s budget and Spain 
was ready to block the enlargement of the Union to 
include the Scandinavian countries and Austria if they 
did not receive around 10 bilhon kroner. However, 
yesterday the two countries made do with a slightly 
smaller sum. 


Up to now a majority of the EU countries have been 
unwilling to yield to the open blackmail and four coun- 
trees—Germany, Britain, the Netherlands, and Den- 
mark—categorically refused to accept it. 


Howwever, as EU president Germany has had a duty to 
find a compromise solution and earlier im the week it 
succeeded in persuading Britain to accept a compromise. 
Yesterday's meeting dotted the i's and crossed the t's, so 
that only Denmark and the Netherlands were left 
opposing the compromise on principle. However, the 
two countries did not have enough votes to block the 
After the meeting Economics Minister Marianne Jelved 
resorted to some of the worst terms in diplomatic lan- 
guage. The decision was not only “clearly unacceptable,” 
but also an indication that crime pays, Marianne Jelved 
said. She even raised the question of whether the EU is 
the international rule-of-law society that forms the foun- 
dation of the Community. 


“When you have common rules they must be observed— 
this is the very justification for having international 
cooperation,” Marianne Jelved said. 

“Denmark was not consulted at all before the meeting,” 
said Economics Minister Jelved, who considers it “dis- 
tasteful” that Britain gave in to the blackrnail. [passage 
omitted] 


Finland 


increased Spending on Aid to Russia, Baltics 


9SENO0068 Helsinki SUOMEN KUVALEHT I in 
Finnish 9 Sep 94 p 10 


[Article by Olli Ainola: “Aid to Neighboring Areas: Arms 
Race With Tax Revenue; Taxpayers May Have To Pay 
for Arms on Both Sides of Eastern Border™’] 


Russian troops from Latvia. The intention was to estab- 
lish two funds for Riga, the moncy from one of which is 
to be used to dismantle the new section of the radar 
Station at Skrunda and the moncy from the other one 1s 
to be appropriated for “housing” in Russia for the 
soldiers to be removed from the Baltics. 

The housing fund was also discussed during the negot:- 


ations between Russia and Estonia on the withdrawal of 
troops, but the details were left to be settled in later talks. 


Most of the capital for the funds will come from the 
United States and Sweden, although Finland too has 
expressed its willingness to help pay for them. On a visit 
to Latvia a year ago, Prime Minister Esko Aho said that 
Finland might provide capital for the Skrunda fund. 
Since then, the Foreign Ministry has set about looking 
for moncy for the housing fund as well. 


Similar arrangements, albeit considerably larger in 
scope, are part of the agreement between Germany and 
Russia. Germany has, among other things, paid for the 
construction of a garrison at Alakuriti in the vicinity of 
Finland's eastern border. 


The final destination of the troops that have been leaving 
the Baltic countries is still unknown. It is assumed that at 
least some of them will be stationed in the Leningrad 
Military District, near Finland. 

It is thus far unclear whether Finland will in the end 
participate in the Russian soldiers housing fund. The 
terms under which the fund will operate are also 
shrouded in mystery. 


If the fund is established, the Foreign Ministry thinks 
that aid for projects like the Alakurtti garrison, for 
example, may be granted from it. 


If that happens, Finland would, in practice, be arming 
both sides of our eastern border. In the government's 
budget for next year there is a new authorization for a 
$00-million-markka order for the purchase of modern 
reconnaissance equipment for the Armed Forces, among 
other things. It is needed so that the Army intelligence 
service can keep track of what 1s happening on ts «ther 
side of the eastern border. 


Up to now Finland has granted well over a billion 
markkas in aid for neighboring areas over a penod of 
four years. Next year that figure will grow by about 250 
million markkas. 

Taxpayer money has not been used before for military 
expenditures for the neighboring areas, rather the con- 
trary. for disarmament Finland has. among other things. 
reached a decision im principle to participate im the 





This report may contain copyrighted material. Copying and dissemination 
18 prohibited without permission of the copyright owners. 








FBIS-W EU-94-206 
25 October 1994 


dismantling of the naval base ai Paldiski, located in 
Estonia. In addition, Russian officers have been trained 
As a result of the talks on the NATO Partnership for 
Peace program Finland is also setting up a UN battalion 
for the Baltic republics, which will get Finnish trainers. 


Economist: Investment Lack Threatens Recovery 


9SENOO06A Helsinki HELSINGIN SANOMAT in 
Finnish 30 Sep 94 p 2 


{Guest commentary by Jouko Paunio, University of 
Helsinki professor emeritus of economics: “Economic 
Growth Is Still at a Standstill™] 


[FBIS Translated Text] In recent surveys [economists] 
unanimously declare that Finland's economy is finally 
on the road to recovery following a long recession and 
that the upswing will continue next year. It will be a good 
thing if that ts what happens and the upward tendencies 
of the European economy that support improvemeni in 
Finland become stronger. 


It is generally thought that under normal circumstances 
an upswing itself continues after recovery as a self- 
sustaining process at least until production bottlenecks 
begin to appear due to a shortage of manpower. This 
being the case, we are approaching full employment and 
potential inflationary pressures are becoming stronger. 


Economy's Performance Has Diminished 


There are, however, aspects of the present situation that 
are indicative of an unusual economic boom during the 
next few years. 

For the table that follows | assembled official statistics 
on the consumption of fixed capital (for construction, 
machines, and equipment) and the gross formation of 
fixed capital, that is, gross investments, over a few years 
time. 


























Vea ( nesemptine of Cross bermetina of 
bined ( epital® Fixed Capial* 

1990 795 it 

1991 822 110.1 

1992 9 879 

1993 i 836 13 

* (en bilhons of markkas) 





The figures plainly reveal how the recesson has caten 
away at the production capacity of our economy. In 1993 
it in fact diminished, since the formation of capital was 
insufficient to cover its ion. If there were 


calculations as to how the country's unused intellectual 
capital has diminished because of unemployment, the 
figures on the economy's performance would be truly 
dramatic. 
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In the assessment of the evolution of the 
economy in 1994-95, I relied on the data in the appendix 
to the budget, that is, the figures forecast by the Finance 
Ministry's National Economy Department. On the basis 
of these figures, I determined that gross investments for 
the current [fiscal] year will be on the order of 73 billion. 
On the basis of the same source's forecast figures, |! 
calculated that gross investments wouid rise to 83 billion 
next year. Therefore, the rate of capital consumption has 
been well over 80 billion during the carly 1990's. I'm 
assuming that it will remain at this level this year and 
next year. When I compare the above-mentioned gross 
investments with the figures indicative of the direction 

IS Moving In, I come to the conclu- 


With the end of the recession, our national economy is 
left in a state of stagnation. The situation can also be 
described in other terms: The upswing is gaining 
momentum, but economic growth is at a standstill. 

The possibility of stagnation worried economists during 
the Great Depression in the 1930's. The same kind of 


As | see it, the scenario for the near future contains 
challenges to our policy of stabilization and growth. 
Se eS ee ae 
a situation in which the unemployment rate is still 
hich and the pressure of inflation (9 starting to rlee. It is 


to be noted that where inflation would really be triggered 
would be in the commodities market rather than in the 


to increases in demand. In the labor market, on the other 
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hand, there is an oversupply of manpower, which 
inhibits pressures to raise wages. 


Employment policy 1s traditionally an essentially short- 
term stabilization policy, a way of regulating overall 
demand. But in the face of the way things are developing 
now, increasing employment depends on the growth of 
capital capacity, that rs. a policy that favors investments. 


| ey ng | lac 
With Finance and Monetary 


In accordance with this. strong emphasis should be put 
on a policy of growth im our finance and monctary 
policy. In other words, « should favor measures thal 
accelerate increases in production capacity and mmprove- 
ments in its structuring. 


Regulation of overall demand would nevertheless be 
required to control inflathonary pressures, but 1 should 
be selective in such a way that 1 docs not end up harming 
precisely those investments that have been proposed as 
being necessary for reasons of employment and growth 
policy. 


An active interest-rate policy. that 1s, rarsing interest 
rates as a means of restricting overall demand and 
thereby controli:ng inflation. would not be appropriate 
in this kind of situation. 


The attainment of a high rate of employment and a low 
rate of inflation, characteristic of internal balance, is a 
process that takes several vears, one by means of which 
the traces Iefi behind by the recession in Finland's 
economy will be cradicated. 


Sweden 


Andersson, Falidin See Nordic Role in EU 


BR2410130894 Stockholm DAGENS NYHETER in 
Swedish 20 Oct 94 p Ad 


[“Debate™ article by former Prime Minister and Center 
Party leader Thorbjyorn Falidin and former Social Dem- 
ocratic Foreign Minister Sten Andersson: “For a Nordic 
Area Within the EU™} 


[FBIS Translated Text} For many years, both of us have 
been deeply involved in Nordic cooperation, at both 
party level and in a more official context. We have 
become more and more strengthened in our conviction 
of the growing importance of cooperation between the 
Nordic peoples. Not least because of the international- 
ization that 1s taking place im many areas of society. 


It is therefore with surprise, if not sadness, that we view 
some of the views that are being put forward during in 
the current EU [European Union] referendum cam- 
paign. For example: “EU! membership will severely limit 
Nordic cooperation,” or “Instead of EU membership we 
should create an cconomic union between the Nordic 
countries.” 


FBIS-W EU -94-206 
25 October 1994 


We are of the firm opinion that as members of the EU 
the Nordic countnes will intensify then cooperation. For 
the very simple reason thal, m many vital areas, 1 ts ir 
cach country’s interest to cooperate with the others in 
order to be able in the future to pul across shared Nordic 
ports of view. 

Theis applies in particular to employm: nt, the environ- 
ment, and many other arcas where a far-reaching Nordic 
consensus exists. In the Nordic there 1s a strong feeling in 
support of the night to work and to secunty, environ- 
mental protection, and a fair drstributvon of income. It is 
no accident that the Unsted Nations, in its quality of life 
surveys, places all the Nordic countnes among the top 10 
out of the 180 UN countries. 


Let us mention for example those areas that are partic- 
ularly important for us. Peace. security, and democratic 
development throughout Europe. Equally the fight 
against unemployment and the protection of the envi- 
ronment. 


The chances of tackling unemployment are considerably 
better if we work within the EU than if cach Nordic 
country tries to solve the problem on its own. 


Finland 53 percent, for Denmark 54 percent, and for 


their turn make more any increase in investments, 


employment, and growth. 


The EU is in a totally different situation. The greater 
part of EU countries’ international trade takes place 
within the EU. Trade with the world outside the EU area 
18 relatively small. The EU's dependence on forcign 
1s so small! that it 1s possible to pursuc a much 
more expansive policy for employment and growth 
without the risk of negative reactions from other coun- 
than would the Nordic countries be able to do on 
own. 


In thes area the Nordic countnes have a specific common 
task, that is to convince the EU that the goals and the 
approach that have marked the Nordic countnes’ labor 
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partes on specific “alternative sdécas™ about | 
beng discussed im an attempt to break the deadlock. 
[passage omitted] 


The first question that will be raised tomorrow as the 


US. Said Satisfied With Progress 
NC 2410121694 Nicoma O AGON in Greek 24 Oct 94 pt 


[FBIS Translated Text] The Americans appear to be 
satisfied with the progress made so far and the prevailing 
climate at the informal mectings between President 
Glavkos Klundhes and occupation leader Rauf Denktas. 
The Americans also appear optimistic that this week, at 
the three new meetings that the two leaders will hold, 
there will be some positive development. 

The Americans, through U.S. Ambassador to Cyprus 
Richard Boucher, are showing strong interest in the 


an invitation to the two leaders for 
York im the presence of the five Security Council perma- 
nent members 


Proof of strong American interest in the informal Kliri- 
dhis-Denktas mectings ts U.S. Ambassador Boucher's 
mecting with Gustave Feissel in the latter's house at 
1400 on 22 October, which was only a few hours after the 


Kliridhis: Division Due to ‘Massive’ Turkish Forces 


AU 2310204504 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Oct 04 p 3 


the Fronts in Cyprus™] 
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¢ single citizenship” the 
What primarily divides the republic, in the president's 
view, ts the “massive presence” —cstimated at 4).000 
men—of Turkish armed forces in the north of the rland. 
Therefore, everything depends on whether or not Turkey 
wants to settle the conflict. Nationalisi ethnic group 
leader Denktash plays a rather subordinate role im this 
connection. As another obstacle, Kioridhis cites the tra- 
ditionally bad relatsons between Turkey and Greece, but 
he thinks that this relationship, which has been strarned 
for many reasons, could be improved most effectively by 
settling the Cyprus issuc. 

The conservative Cypriot president claims for himself 
and his predecessors that they have repeatedly made 
concessions to the Turkish side over the past two 
decades. Thus, in 1977, they gave in to the desire of the 


li 
if 
Hi 


of his additional demand 
for a separate for that part of Cyprus that is 
militarily controtied by Turkey. 
Even before the Turkish position became more rigid 
Butrus-Ghali had made it clear to ethnic group leader 
Denktash that he lacks political readiness to settle the 
Cyprus issue. According to the Cypriot president, who 
met with Denktash again on 2! October, this has not 
changed yet. If an agreement on the resumption of direct 
days, 





the UN general will once again be able to 

[Report by Werner Adam: “New Attempt To Loosen Up _—s report anything but hopelessly rigid fronts to the Security 
Council, observers in Nicosia say 
This report may contain . matenal Copying and dissemination 
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Greet Cypriot Demonstrations on North's Border 
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Stoel came to Athens after bes current visit to 


Van der 
Albania during which he had contacts with members of 
the Greek minority ard Albamian of! 1a's 


Hits 
Hit | 


nee ae 

ill 

SHIP : le 

ela allan 
i. 


wilh 


[FBIS Ednonal Report] The cxrstence of some paramil- 
itary organizations has been known to the present as well 
as to the previous government’ for a number of years. 
wrote K_T. Angclopoulos im the i} October Athens daly 
1 KATHIMERINL As an cxampic. he cited the revela- 
thon by the press under the previows New Democracy 
(ND) government that a “Commando™ (“Katadhromus - 
Lo dag ser ted Thraki, which provoked no official 
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Rights Group Urges Ethnic Greeks’ 


NC2210163494 Athens ATHENS NEWS in English 


i 


ii! 21H : 


Furthermore, Greek Deputy Foreign Minisicr boannis 
Kransdhiotrs has been on the Middle East since yesterday 
as pert of the European Union “troika™ which will view 
Israel, Jordan. and Syria later this week. 
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development of the country’s relations with its Balkan 
neighbors,” Angelopoulos darkly concluded. 


Discord, Developments in ND Discussed 
95P20083 


New Democracy (ND) party has received much aiten- 
tion in the Greek press. 


Karatzaferis Letter to Papandreou 


The revelation in the 25 September TO VIMA TIS 
KIRIAKIS that ND Deputy Y. Karatzaferis had 
addressed a letier in June to Prime Minister Andreas 
Papandreou, proposing that the latter form an “ecumen- 
ical” government headed by a nonparliamentarian with 
Papandreou himself as president, took Athens by sur- 
prise, wrote Babis Metaxas in the 26 September Athens 
daily ELEVTHEROTIPIA. Metaxas reported that 
during an interview with Karatzaferis, the latter denied 
any ulterior motives in writing the letier, stating that he 
was only attempting to find a solution to both the foreign 
policy problems and domestic ills besetting Greece. 
When asked whether a deputy from one party should 
write to the leader of another party without ‘he approval 
of his own party leader, Karatzaferis insisted that “it is 
not illegal to write a letter” and accused TO VIMA TIS 
KIRIAKIE of “garrulousness” and “villainy.” 


in an article in the 27 September ELEVTHEROTIPIA, 
Yiorgos Karelias attempted to trace the sudden publicity 
given to the Karatzaferis letter months afier it was 
written. The discovery of the letter makes trouble for the 
ND less than a month before the municipal elections and 
thus is advantageous to the puvernment, Karelias wrote. 
Papandreou and his aides may have Icaked the letter to 
the press to serve their own interests, Karelias con- 
tended. On the other hand, revealing the letter now 
makes it more difficult for Papandreou to “jump” to the 
presidency assisted by “marginal” ND deputies who 
would like to avoid risking their seats in carly elections 
over the presidency issue. This case presents a different 
scenario, in which the letter became public on the 
initiative of those who do not want Papandreou to 
become president. 


ND ‘Disintegrating® 

Following the ousting of former Minister of Foreign 
Affairs Mikhail Papakonstandinow from the ND by 
party leader Miltiadhis Evert and the Karatzaferis affair, 
the “disintegrating” situation within the party is inten- 
sifying the threat of a breakup, wrote Katerina Koletsi in 
the 26 September ELEVTHEROTIPIA. The ND, 
Koletsi said, is like “a burning ship” from which “the 
mice are attempting to escape.” She quoted an uniden- 
tified high ND official as describing the present situation 
as c “general stampede.” In fact, Evert’s “low-key” 
reaction to the Karatzaferis letter was contrasted with his 
“harshness” in the Papakonstandinou ouster, and it 
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provoked an angry reaction from ND official loannis 
Varvitsiotis despite his support for Evert. 


The statement of former party leader and pnme min- 
ister, Yiorgos Rallis, reported in the 4 October TA NEA. 
added fuel to the controversy, the ELEVTHEROTIPIA 
article maintained. According to Rallis, who was 
speaking in a SKY television broadcast, the ND “1s going 
to hell.” Rallis predicted that Papandreou will be elected 
president with the support of both Political Spring and 
the Communist Party (KKE) if the governmeni changes 
the electoral law to a simple proportional system. 


Manes Enters Controversy 


According to Yiannis Politis writing in the 29 September 
Athens daily TA NEA, ND official Stefanos Manos, who 
had so far avoided making a statement about the intra- 
party strife, joined the chorus of protests by stating that 
proscriptions from the party must soi take place as the 
country proceeds to elections. In addition, the Liberal 
Forum movement that supports former Minister of State 
Andreas Andrianopoulos—who has had his own falling 
out with Evert—announced that « would support a 
number of aides to former Prime Minister Konstandinos 
Mitsotakis in the municipal races. Meanwhile, Politis 
continued, Mitsotakis attempted to bring about a “cease- 
fire” between opposing ND factions. The former prime 
minister wishes to avoid an ND defeat in the municipal 
elections that Evert could blame on him by charging that 
he undermined the party in the preciectoral period. 


Poll Shows Government, Opposition Even 


According to an article by Yiannis Loulis in the 2 
October Athens daily | KATHIMERIN 1. the results of a 
poll conducted by the MRB polling organization on 
behalf of the MEGA tclevision channel in the First 
District of Athens in September showed that the ND 
opposition has not been able to profit from the govern- 
ment's difficulties. When respondents were asked their 
opinion of the government and of the opposition, 22.5 
percent said they have a “very good” or “good” opimion 
of the government and 19.1 percent said the same about 
the ND. Some 17.9 percent have a “neutral” opinion of 
the government, and 21.2 percent were neutral toward 
the ND. A “not very good” or “not at all good” opinion 
of the government was expressed by 57.6 percent of the 
respondents and by 56.7 percent about the ND. When 
respondents were asked to rate Evert as leader of the 
opposition, he received 47.2 percent positive and 46.5 
negative votes. In a multiple-answer June 1994 poll 
conducted in Athens by MRB. respondents had been 
asked which were the main causes for mistrusting the 
ND. A total of 65.1 percent invoked “serious intraparty 

.” 61.8 percent “errors in economic policy.” 
58.9 percent “financial scandals,” and $3.4 percent “the 
influence of the officials who commitied the errors in the 
1990-1994 period.” 
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Columnist Views Effects of Local Elections 


NC2410161194 Athens ELEVTHEKOTIPIA in Greek 
24 Oct 94 p § 


[From the “What It Means” column by Yeoryios Kare- 
lias: “The Result and the Elections(”) in the Spring™] 


{[FBIS Translated Text] The picture of the results of 
yesterday's second round of local clectsons can lead. at 
thes time, to one or two safe conclusions regarding the 
gencral political scene im Greece. 


The first conclusion is: Panhellenic Socialist Movement 
{[PASOK] is still the top party with a difference of three 


to five percentage points. The political analysts agreed 
on this pomt vesterday. 


The second conclusion is: New Democracy shows a small 
increase in the country overall and a greater increase in 
urban centers. However, in no case do these results 
justify the treumphant declaration of New Democracy 
Chairman Milttadhis Evert, that New Democracy 1s 
“government im waiting.” 


This correlation allows one to make political conclusions 
in view of the expected developments next spring [sched- 
uled presidential elections). 
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1. If nothing dramatic happens in the next five months, 
PASOK does not have 2 serious reason to avoid general 
elections if the political parties do not agree to a new 
president. This could weigh decisively in Prime Minister 
Andreas Papandreou's decision to seek the post of pres- 
ident. 


2. New Democracy has for a long time been commutied 
to secking clections im the spring. Yesterday's resuli 
offers New Democracy a small “advantage.” but 1 docs 
not appear sufficient to win the clections. This develop- 
ment may lead the party's leadership in revising thes goal 
in case, of course, Prime Minister Papandreou proposes 
a widely accepted candidate. 

3. Political Spring. the loser of this election, has no 
reason to seck elections in the spring. The leftist parties, 
the Greek Communist Party and Coalition of the Lefi 
and Progress, have made minimal gains and of course 
are not delighted by the prospect of a new political battle 
which 1s more di than the clections for the 
European Parliament or the local elections. 

The final conclusion 1s: The developments in the spring 
of 1995 are almost exclusively in the hands of Prime 
Minrs’er Papandreou. If he does not insist on secking the 
presidency, the election will almost certainly be 
avoided... 
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U.S. Official Cited on Terrorism Policy 


TA2210195194 Ankara TRT Television Network in 
Turkish 1800 GMT 22 Oct 94 


[FBIS Translated Text] Kamer Genc, acting speaker of 
the Turkish Grand National Assembly [TGNA], has said 
that the human rights problem 1s not the problem of only 
one country but of the entire world. He stressed that 
those countries that claim to defend human nghts should 
first straighten out thei own records. 


John Shattuck, assistant US. secretary of state for 
human rights and humanitarian affairs, vistied Kamer 
Genc today. At the mecting, Genc pointed out that every 
country and every individual must fight human rights 
violations. He said that im every state and im every 


Genc stressed that Turkey is not accountable to anyone 
regarding incidents that occur on its territory. 


Before visiting Genc, John Shattuck called on the TGNA 
Foreign Affairs Commitice and conferred with Com- 
mitice Chairman Erdal Inonu. 


Party Terms Visit ‘Insulting’ 
TA2510081994 Ankara TRT Television Network in 
Turkish 1800 GMT 24 Oct 94 


{[FBIS Translated Text] Ismet Gur, deputy leader of the 
Great Unity Party, has said that US. Assistant Secretary 
of State John Shattuck 1s holding certain contacts in the 
southeast as if he is inspecting the place and that this is 
a stand thai defies Turkey's sovereign rights. 


Ai a news conference in Ankara, Ismet Gur recalled that 
during its history the Turkish nation was faced with 
various difficulties but that it never compromised its 
independence of sovereignty. 


[Begin Gur recording) We believe that this inspection 
tour is insulting. It ts being carried out in the wake of the 
US. decision to base on certain condiiions—the Cyprus 
issue and human nghts—the credit i was supposed to 
extend to Turkey as stipulated in the signed agreements. 
Therefore, we expect the government to react to this 
issue strongly. [end recording] 


U.S. Support for Prosperity Party Viewed 
NC25 10090894 Istanbul SABAH in Turkish 20 Oct 94 p 3 


[From the “SABAH Says” column by Gungor Meng: 
“God is Above Everything Else...” 
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[FBIS Translated Tex!] President Suleyman Demure! was 
disappointed by Washington's cooperation with the mil- 
ary administration in Turkey in 1980. He said at the 
time: “US. officials want allies, not friends!” 


The meaning of that was very clear: The U_S. officials do 
not want Turkey to change its camp, regardicss of the 
kind of administration thal comes to power. 

Whether or not Sulcyman Demirel maintains the same 
approach at the present time ts unknown. However, i is 
@ fact that the United States will be accused in a similar 
way by several other circies.... 


Why ts Prosperity Party leader Necmmetion Erbakan vis- 
iting the United States? Is he convinced that it will be 
impossible for him to come to power as long as Wash- 
ington ts opposed to him? Or ts he convinced that he has 
to remove the artificial obstructions agaist his party by 
explaining that the prejudiced views of the Western 
countries on Islam are wrong, that 1s as far as Turkey and 
the Prosperity Party are concerned. 


Those two questions seem to refiect only balf of the truth 
because it 1s common knowledge that the U.S. Admuinis- 
tration has been trying to find an opportunity to contact 
Erbakan for some time now. 


The United States and the Religion Factor 


The U.S. Strategic and International Research Center. 
which 1s headed by former President Carter, concluded 
its latest report two weeks ago. The report was drawn up 
by authorities like Edward Luttjak, Barry Rubin, and 
Harvey Cox. It said, im part: 

1. The United States has suffered significantly because of 
its failure to consider the religion factor im the Middle 
East. 


2. Furthermore, religious leaders in the Balkan countries 
and the Turkic republics have been neglected. That was 


also wrong. 


The report included many names. from Hasan al-Turabi 
in Sudan to Ali Belhaj and ‘Abbasi Madani, from ‘Abd- 
al-Rahman in Egypt to Shaykh Ahmad Yasin, who ts the 
leader of Hamas, and from Rashid Gannouwchi in Pales- 
tine [as published] to Ghazi Husayn Ahmad in Pakisian. 
Nevertheless, the report said that contacts with them 
require special conditions. Necmettin Erbakan was the 
only exception on the list of names... No restrictions 
were mentioned for him. He was described as the “only 
moderate Islamic leader.” The Council of Foreign Rela- 
tions described the Prosperity Party to the U.S. Admin- 
istration as follows: “The Prosperity Party, which is 
supported by the Islamic people, 1s gradually increasing 
its strength. In other words, it has become a temporal 
party. Contacts can be established with 11...” 


The report that was drawn up by Carol Midglovich, an 
expert on religions who held talks with the Prosperity 
Party mayors in Turkey six months ago, had a bearing on 
that assessment 
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Mutual Interest 

Erbakan ts visiting the United States at the invitation of 
religious communities... His great visit is planned for 10 
to 20 January [as published]. Political contacts will have 
significant weight during his visit. It seems that he will 
not find it difficult to convince Washington on 
policies. Supporting an Islamic leader, who says that 
1s Committed to democracy and that he does not intend 
to remove democracy from his country, will be an 
attractive approach for the United States from the point 
of wiew of conveying a message to the other Islamic 


already benefited from the social and economic unrest in 
Turkey 


Apparently, the Prosperity Party is not a probiem for the 
United States. 


Considering that state of affairs, anyone in Turkey who 
1s worred that the Prospenty Party will obstruct con- 
temporary development in the country should be more 
daring and wise and should work more than ever before. 


What is Nourishing the Presperity Party? 


The mecreasing influence of the Prosperity Party is not 
due to the sup ort it gets from the fundamentalists in 
Turkey. It 1s said that the unemploved and those in the 
low-income bracket make up the majority of the sup- 
porters of the Islamic Front in Algeria. Compared to the 
conditions im that country, the situation ts more advan- 
tageous for the Prosperity Party in Turkey. In addition to 
the problems that have been created by the high cost of 
inving, the people have been angered by cases of bribery 
and wreguiarities. That anger will encourage even the 
people who have not pronounced God's name until now 
to support the Prosperity Party if the economy ts not 
gcared toward growth and a significant blow ts not dealt 
to those who plunder the state's resources. Everyone 
must realize that time 1s being wasted. 


Erbakan will probably say the following when he returns 
from the Unued States: “First comes God and then the 
L'nited States. Esteemed brothers: Thanks to the Ciller 
government, we are marching to come to power.” 


Soysal, Russian Ambassador Comment on Ties 


142410134594 Ankara TRT Television Network in 
Turkish 1200 GMT 24 Oct 94 


[F BIS Transiated Text] Foreign Minister Mumtaz Soysal 
has stated that Turkey's relations with the Turkic repub- 
hes provides an opportunity that will contribute to its 
relations with the Russian Federation. Soysal received 
Vadim Igorevich Kuznetsov, the Russian Federation's 
mew ambassador in Ankara. Ambassador Kuznetsov 
presented the text of his credentials to Soysal. 


At the reception, Soysal noted that Turkey has awaited 
the Russian ambassador for a long time and expressed 
pleasure at hes arrival. Explaming that Turkey's relations 


with Russia, its northern neighbor, are one of the most 
important parts of Turkey's foreign policy, Soysa! said 


Russia, as well as with other countries. 
Soysal stressed that Turkey aims for its relations with the 


Suleyman Demirel as soon as possible. 


In turn, Kuznetsov said he came to Ankara with a 
mission from President Yeltsin to promote relations 
between Turkey and Russia in all areas. 


Demirel Assures Russia of ‘Peaceful’ Intentions 


1742410164194 Ankara ANATOLIA in English 1545 
GMT 24 Oct 94 


{FBIS Transcribed Text] Istanbul (A.A)}—President 
Suleyman Demirel said Turkey is an independent 
country and it behaves in accordance with her interests. 
President Demirel received the representatives of the 


Demirel, replying a question about the Russian reaction 
against the Turkish summit, said “We are peaceful. To 
expect harm from us is totally wrong. Everything except 
peace is wrong. Turkey is a country living in peace for 
about 70 years.” 

Demirel mentioned that there are many independent 
states which have same rights with Russian Federation 
today like Ukraine and Azerbayan. 


He added that relations between Turkey and Russia have 
been and would continue to be excellent. 


Istanbul Turkic Summit Declaration Publ’ «}:ed 


NC25 10094094 Ankara TURKISH DAILY NEWS in 
English 22 Oct 94 p A2 


[FBIS Transcribed Text] Ankara—-Iranian, Greek, 
French and Bulgarian media have joined Russia in 
showing an interest in the Turkic Summit that took place 
in Istanbul earlier this week. 


The Greek dailies | KATHIMERINI and 
ELEVTHEROTIPIA covered the summit, attended by 
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the presidents of Turkey, Azerbaijan, Turkmenistan, 
Kazakhstan, Kyrgyzstan and Uzbekistan in Istanbul. 
“(Turkish President Suleyman) Demirel sought to 
soothe wornes that Turkey and Russia were involved in 
a battle of influence,” | KATHIMERINI said. 


ELEVTHEROTIPIA, oa the other hand, quoted 
Demurel as saying that the Turkic republics had no need 
to ask permission to come together. 


“It ss the first time Demirel has been so open in his 
Statements against Russia,” the daily said in an article 
titled “Turkey shows its tecth to Russia.” 


In Iran, the English-language IRANIAN NEWS said in 
its commentary that Russia and Iran were sensitive to 
such mectings. The commentary accused Ankara of 
having designs on Central Asian resources and adopting 
a “racist attitude” toward the region. Daily ABRAR, on 
the other hand, accused the initiative of “lacking any 
rationality” and being “a diplomatic shows.” Turkey's 
political and economic power is not sufficient for it to 
play a major role in Central Asia, the ABRAR commen- 
tary said. Both articles accused Turkey of acting on 
behalf of the United States. 


In France, LE MONDE wrote that despite protests from 
Moscow, the Turkic nations had gone ahead to seck 
means of enhancing cooperation. LE MONDE drew 
attention to the fact that the final statement of the 
Istanbul summit also included references to regional 
disputes, such as the one between Armenia and Azerba- 


yan over the enclave of Nagorno-Karabakh. 


It sand that while the Kazakh President Nursultan Naz- 
arbayev had prevented much that Moscow did not want 
from inclusion in the final staiement of the 1992 
summit, he appeared more keen to enhance Turkic 
cooperation this tyme. 


In Bulgaria the Communist daily DUMA, for its part, 
maintained that Turkey was trying to take hold of 
Central Asia both economically and politically and 
pointed to the Istanbul summit zs being evidence of this. 
It pointed to the incursion of Turkish television in the 
region and said Ankara was engaged in a dense propa- 
ganda campaign by this means. 


“Turkey's active policy aimed at Central Asia could 
disrupt international balances,” DUMA said in its com- 
ment on the Istanbul summit. 

The unofficial translation of the “Istanbul Declaration” 


issued after the Istanbul summit, which has aroused 
international interest, is as follows: 


Istanbul Declaration 


President Geydar Aliyev of Azerbaijan, President Nur- 
sultan Nazarbayev of Kazakhstan, President Askar 
Akayev of Kyrgyzstan, President Suleyman Demirel! of 
Turkey and President Saparmurad Niyazov of Turkmen- 
istan held their second summit meeting in Istanbul on 
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Oct. 18-19, 1994, in pursuance of the decision adopted at 
the first summit meeting held in Ankara on Oct. 30-31, 
1992. 


The heads of state: 

- Noting the special bonds among their peoples, stem- 
ming from their common hisiory, language and culture. 
- Noting with satisfaction the sirengthening of relations 
and cooperation among their countries, in line with the 
said special bonds and based on the principles of inde- 


pendence, sovereignty, respect for territorial imtegrity 
and noninterference in internal affairs and equality. 


- Underlining the contribution of the said relations and 


oe in i — 
of the principles of the Charter of the United Nations 
and the CSCE and the need for complying with these 
de Mapes ts leslie Glen aalientiiiiin Eat Ghestnenied 
integrity of states and inadmissibility of changing fron- 
tiers through the use of force. 


Reviewed the relations and cooperation among their 
countries and exchanged views on regional and interna- 
tional issues. 


1. The heads of state noted that since the Ankara summit 
meeting, bilateral and multilateral relations among their 
countries have developed satisfactorily in the fields of 
politics, education, culture and economy as well as in 
other fields and reaffirmed their political will to 
strengthen them further. 

2. The heads of state reaffirmed their belief in a social 
order established on the basis of the principles of democ- 
racy, respeci for human rights, secularism, social justice 
and the market economy. 

3. The heads of state held a broad exchange of views on 
international and in particular regional problems and 
noted with satisfaction that they share similar views on 
them. In this context, they expressed the view that joint 
action im international organizations and in particular 
the United Nations and CSCE, in conformity with the 


frontiers through the use of force will contribute to 
global, as well as regional peace and security. 


4. The heads of state underscored their deep concern 
over the conflicts which im their region in open 
violation of the principles of the UN and the CSCE and 
invited all parties concerned to fully observe these prin- 
ciples. The heads of state expressed their support to 
international efforts aimed at implemeniation of the 
decisions by the UN Security Council on the Azerbayan- 
Armenian conflict. The heads of state stressed the neces- 
sity of achieving just and lasting solutions through 
peaceful means to the problems of Tajikistan and 
Afghanistan and proceeded to an exchange of views on 
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the rssucs of ma and Cyprus. The heads 
of state, belreving that the UN and the CSCE should play 
a more effective role in regsonal conflicts, expressed thei 
wish for the extension of the sasd organizations means 
and affirmed thew support for the efforts deployed in 
thes respect. 

5. The heads of state, referring to the Ankara Declaration 
noted the work realized im enhancing cooperation and 
confidence building measures im Asia, and in this con- 
text, reaffirmed the importance of the CSCE for the 
strengthening of security and stability in their region. 
6. The heads of state, reaffirming the usefulness of 
consuliations held among their countnes on vanous 
occasions and at different levels on regional and inter- 
natsonal issues, confirmed the importance of the regular 
continuation of these consultations, as well as the main- 
tenance of solidarity and close coordination among 
themselves including at miernational organizations and 
fora. in line with their mutual interest. 


7. The heads of siate decided to deploy all efforts in 
order to extend all possible humanitarian aid to cach 
other and show their solidarity m cases of war, natural 
disasters and other necessities. 


8. The heads of state announced thei strong support for 
the cooperation work which has been carried out im the 
fields of culture, education, science and research on 
common history, among ther peoples sharing a common 
historical heritage and culture. In this framework, they 
welcomed the meetings held by their Ministers of Cul- 
ture and Education, academics of science, institutes of 
history and other levels, as well as the decisions adopted 
at these meetings while underscoring their will as to the 
prompt implementation of these decisions. 


9. The heads of state expressed their support for efforts 
related to cooperation among the Ministers of Culture 
and related institutions and to joint cultural activities 
undertaken with a view to strengthening the common 
elements of their cultures including language. In this 
framework, they welcomed the cooperation realized for 
preparing a dictionary of compared Turkish dialects and 
preserving, renovating and promoting the works of their 
common cultural heritage. 


10. The heads of state underscored the importance of 
TURKSOY which was established by the agreement 
signed on July 12, 1993, in Almaty by the Ministers of 
Culture for the development, study, popularization and 
promotion of their common culture and cxpressed that 
necessary support will be provided for the activities of 
the said body. 


11. The heads of state, recognizing the importance of 
mutual promotion of ther people's common heritage. 
decided to jointly celebrate the anniversanes of their 
important personalities as well as the memorable events 
of Turkish culture. 


fulness of the enhanced cont:nuation of the scholarship 


importance of further strengthening 1t among their radio 


welfare. confirmed the usefulness of the development of 
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the countries on the mtunerary. and to economic develop- 
ment, welfare, stability and peace in Eurasia on the other 
hand. 


21. The heads of state gave instructions with a view to 
accelerating the mechanrsms of jornt works in the fields 


of transport and communications, industry. energy. agri- 
culture, mining, crude onl and natural gas as envisaged in 
the Ankara Statement. 


22. In the field of the protection of the environment, the 
heads of staic, noteng the mmportance of cooperation in 
regions of environmental drsaster:, stressed the necessity 
of younmng the international possibilities with their efforts 
at normalizing the ecological situation in the region of 
the Aral Sea. 

23. The heads of state decided that their Foreign Minrs- 


Done m Istanbul on 10 October, 1994, in Turkish and 
Russian languages. cach mm six original copies. 


Demirel Makes Official Visit te Turkmenistan 


142510091494 Ankara TRT Television Network in 
Turkish 0800 GMT 25 Oct 94 


[FBIS Translated Text] President Suleyman Demirel left 
for Turkmenistan on an official visit today. In a state- 
ment at Ankara Esenboga Airport before his departure. 
Demure! said that the aim of his visit 1s to maintain the 


Niyavov's visit to Turkey m June. 


Demirel pomted out that the volume of trade between 
the two countnes grew sixfold in 1993 compared to the 
previous year and reached $160 million. 


| Demirel recording] You are all aware of the 
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Dermurel will attend offictal talks between the two coun- 
visit the Ashgabat Turkey Mosque and cultural center 
being built by the Turkrsh Religsous Affairs Directorate. 
He will also partecipate im various meetings and ceremo- 
nies to be organized on the third anniversary of Turk- 
menistan’s independence. 


Demurel will also attend a symbolic ceremony where the 
Turkmenistan-Iran-Turkey natural gas pipeline will be 
lard. The president will also participate in the meeting of 
the presidents and prime ministers who will be im 
Ashgabat for the : day celebrations. He will 
return to Turkey on Thursday, 27 October. 


The president 1s accompanied by State Minister Ayvaz 


Demure! was seen off Esenboga Airport ceremoniously 
by Parhament Speaker Husamettin Cindoruk. Present at 
the ceremony were Tansu Ciller, prime minister, Vice 
Admiral Attila Tuzman, acting chief of the General 
Staff. Avni Akyol, Motherland Party deputy leader, 


NAP Leader Turkes Interviewed on Fiections 
NC2410175894 Istanbul SABAH in Turkish 13 Oct 94 p 13 


[“Text™ of exclusive interview with Nationalist Action 
Party leader Alpasian Turkes by SABAH correspondent 
Olay Tan in Ankara, date not given] 


about the approach the Nationals Action Party [NAP] 


[Turkes}] The NAP Chairmanship Council 
tral Executive Council decided at the meet 
in the pont few days that our party should contest the 


[DLP]. which ts headed by Bulent Ecevit’ 
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{Turkes}] Of course, it docs. We can cooperate with the accused of violating human mghts. We have not violated 
DLP. | would like to remind you that we proposed a human rights, we have been waging a icgitimate struggic 
coalition with the Republican People’s Party [RPP] prior to safeguard our existence. The forces of our state are 
to the military takcover on 12 September 1980... held waging a legitimaic struggic to prevent the terrorrst 
talks with RPP officials at the time: fy + groups from kiilimg our people. 

Baykal, Dalokay, and Gunes. However, was 

then the RPP leader, objected to my proposal. We can Claims Ihave boca made that the Ae ohah mople 
a ca —. SS aientien ie Ce people 

activities and murder. [passage omitted] 
[Tan] There ss widespread conviction by the public that 


passed by the National Assembly. [passage omitted] 


[Tan] tt ts beheved that the coalition government will 
collapse soon... Would the NAP agree to establish a 
coalition government with the TPP” 


[Turkes] It 1s true that the coalition government has 
weakened. It 1s also true that 1 may collapse in a short 
while. The NAP and the TPP cannot establish a coalition 
government because they have fewer than the required 
226 seats im the National Assembly. Nevertheless, the 
TPP may establish a coalition government with another 
political party. They may ask us to joi them. The 
pertinent NAP councils will debate the matter if they do 
ask. 


[Tan] It seems that the NAP has increased its strength in 
southeastern Turkey. Has there been any change in your 
assessments and the proposals you have made for solving 
the problems in that regson” 


[ Turkes] Our people are loyal to their government. They 
do not pose a threat. The Workers Party of Kurdistan 
[PKK] 1s based outside Turkey. We also have to consider 
a handful of individuals who have joined the PKK. Most 
of them have been misied. They cannot represent mil- 
hons of people. The people do not wish to separate from 
Turkey. The violent mcidents have been caused by the 
PKK. which 1s supported by hostile governments. That 
1. oy those wrshing to destabilize our country in order to 
weaken it. The PKK is headed by Abdullah Ocalan, a 
Marxist crommal of Armenian origin. He is supported 
mostly by the Greeks and the Armenians. They provide 
num with funds and arms. Greek generals train the PKK 
moMtants im various camps. The militants infiltrate into 
Turkey im groups to attack us. 


We are waging a legitimate struggle because we have 
been oppressed and attacked. However, we have been 


[Tan] You have accused the former Democracy Party 
[DP] deputies of taking a separatist approach im the 
National Assembly and said that that 1s why the DP was 
closed down. Lawsuits have been brought against several 
former DP deputies. Are you opposed to them participa- 
tion in the by-elections” Are you also opposed to Kurdish 
political parties being represenicd im the National 
Assembly by their own deputies’ 


[Turkes] We are committed to democracy. Each and 
every political party established by the citizens of Turkey 
must be represented in the National Assembly im pro- 
portion to the votes they receive from the people. We are 
not opposed to that. However, the former DP deputies 
the crimes that had been committed by the 
PKK. They wish to divide Turkey. They wish to tear 
away a part of Turkey's territory in order to establish a 
separate state. Documents have been compiled to con- 
firm their activities. 
The courts are independent in Turkey. We have judges 
and courts. Our Constitutional Court ts made up of very 
selective judges. They will not adopt an unlawful deci- 
sion for anyone's sake. The DP has been closed down by 
the Constitutional Court. The DP deputies lost their 
parliamentary status as a result of the Constitutional 
Court's ruling to close down their political party. That is 
all there is to it. 


Several of the former DP deputies have left for Europe to 


Unfortunately, the officials in Turkey have neglected 
public oprmon. Turkey has been unable to clearly 
to the world. Who has closed 


that them to contest the by-elections with the 
cubilia being ciected deputics—that 1s if they are 
supported by the people—-would be wrong It would also 
be wrong to suspend their trial in order to allow them to 
contest the by-elections. Yes, all that would be wrong. It 
would undermine the state 1) would be tantamount to 
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mocking the State of Turkey. The work and decisions of ates Se Ge eee, ke Se Som o> 
the yudscial organs would be negated ard they would no by the Turkish citizens, are national organiza- 
longer wish to carry out their duties. vons. We them as fraternal establishments. All of 

them, } ing the HADEP, have a right to be repre- 
[Tan] Are you opposed to our Kurdish citizens sup- _ sented in the Assembly. We will not object to 


porting the People’s Democracy Party [HADEP] in the _ that if they honor the Constitution and the rules of the 
elections” Parhament 
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